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JOHN D. HEFFNER, PLLC
175O K STREET. N.W.

SUITS 35O
WASHINGTON. D.C. 20006
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FAJCi (2O2) 296-3939

March 28, 2008

MAR 2 8 2008

P*!01 -ipublic Record

Hon. Anne K. Quinlan
Acting Secretary
Surface Transportation Board
395 E Street, S.W.
Washington, D.C. 20423
Attn: Recordations

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, MN

Re: STB Docket No. AB-884
M T Properties, Inc.- Adverse Abandonment -
Pa.T.sey County, MN

HAND DELIVERED

Dear Maaa~ Secretary:

Enclosed herewith are the original and eleven (11) copies
of the Adverse Discontinuance and Abandonment Application being
filed by the City of New Brighton, MN. Kindly acknowledge
receipt and filing of the enclosed papers by date stamping the
eleventh copy of this letter and application; and returning them
to the undersigned.

By its Decision dated January 25, 2008, the Bosrd granted
in part, a Petition for Wavier and Exemption filed by the
Applicant en Noverroer 9, 2CC7 ard Supplemental Petition for
w'avier and Exemption filed by the Applicant on November 21,
2007. The enclosed Application conforms in all respects to the
Board's regulations as modified by the waivers.

Pursuant to 49 CFR 1002.2 (e), by letter dated October 21,
2004, a copy of which is attached hereto, the Board granted the
request of the City of New Brighton, a political subdivision of
the State of Minnesota, for a waiver of the filing fee.

www.heffnerlaw.com j. he ffnerOverizon.net



Also enclosed is an Affidavit of Compliance with 49 CFR
1152.20 and a disk containing a copy of those portions of the
application that are available as corrputer files.

We T:harx the Board for its time and consideration.

JHMS:rhc
Snclosjre

cc: Grant Fernelius (w/enc.)
John Gohmann (w/enc.)
Lee Larson (w/enc.)

Respectfully submitted,

0-/£./James H. M. Savage
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October 21,2004

Mr. John D. Hef&er, PLLC
Suite 800
1920 N Street, N.W.
Washington, DC 20036-1601

RE: STB Docket No. AB-882, Citvof New Brighton - Adverse Abandonment - Line of Railroad
Of MT Properties. Inc.. Citvof New Brighton - Adverse Discon-
tinuance - Minneota Commercial Railwa omany

DearMr. Heflher:

1 have reviewed your October 14, 2004, request for a waiver of the filing fees in
connection with the adverse abandonment application to be filed by the City of new Brighton,
MN (New Brighton) You indicate that New Brighton will file its adverse abandonment
application to facilitate a commercial land development project, which you argue is in the best
interest of the public. Further, you argue that New Brighton is a local governmental entity and
has no intention of becoming a railroad. You contend that the circumstances warrant the waiver
of the filing fees in question.

As a filing fee does not appear necessary under the circumstances as you present them,
your request for a waiver will be granted, and the agency will promptly move the matter
forward

Sincerely,

r
Vemon A. Williams
Secretary



AFFIDAVIT OF COMPLIANCE WITH 49 C.F.R. 1152.20

I, James H. M. Savage, of full age, being duly sworn, upon

my oath depose and say:

1. I am an attorney at law of the District of Colunioia,

maintaining an office for the practice of law at 1750 X Street,

N.W., Suite 350, Washington, DC 20006.

2. I am assisting John D. Heffner, PLLC with the subject

application for adverse discontinuance and abandonment

authority.

3. I ma<e this affidavit based upon personal knowledge as

well as upor information ™ade available to me in the course of

my assisting with this matter.

4. On February 26, 2008, the pre-filing notice

requirements of 49 C.F.R. 1152.20 (a) (1), and 1152.20(b)(1) (as

modified by the Surface Transportation Board's Decision of

January 25, 2008, in STB Docket Nos. AB-882 and AB-884) were met

by serving copies of the Notice of Intent to file an adverse

discontinuance and abandonment application on required parties

oy first class mail (or else by certified mail as otherwise

specified in 1152.20 (a) (2) (ii)).



5. On February 14, 2008 the ore-filing posting

requirements of 49 C.F.R. 1152.20(a)(3) were met by posting a

copy of the Notice of Intent to file an adverse discontinuance

and abandonment application at an agency station of the

Minnesota Commercial Railway at St. Paul, MN.

6. On March 5, 2CC8, March 12, 2008 and March 19, 2008

the pre-filing publication requirements of 49 C.F.R.

1152.20(a)(4) were met by publishing the Notice of Intent to

file an adverse discon^iruance and abandonment application in

the NEW BRIGHTON B'JLLITIN.

7. A true copy of the Affidavit of Publication is

attached hereto and made a parr hereof as Exhibit A.

am(Signature)

Subscribed and sworn to before me in the District of Columbia,

this /r̂ fr day of March, 20C8.

(Notary Public)

My Commission expires

Larry E. Jefferson
Notary Public, District of Columbia
My Commission Exoircs 1/14/2012

f **

'-:-. ^ i- ^



Exhibit A

AFFIDAVIT OF PUBLICATION



Stale of Minnesota ~\
\, SS

County of Ramsey I

WES COHEN . being duly sworn, on oath, says that

he/she is the publisher or authorized agent and employee of the publisher of the newspaper known

as NFAV KRTr.HTON RTII .1 .FTTN . and has full knowledge of the facts which are

stated below

(A) The newspaper has complied with all of the requirements constituting qualification as a qualified

newspaper, as provided by Minnesota Statute 331A 02, 331A 07, and other applicable laws, as amended
(B) The pnnted NOTICE OF INTENT TO ABANDON AND DISCONTINUE SERVICE

which is attached was cut from the columns of said newspaper, and was pnnted and published once each

week, for 3 successive weeks, it was first published on WEDNESDAY the S day of

MARCH 20 °8 . and was thereafter printed and published on every WEDNESDAY to and

including WEDNESDAY. the 191" day of MARCH 20 08 . and pnnted below is a copy of

the lower case alphabet from A to Z, both inclusive, which is hereby acknowledged as being the size and

kind of type used in the composition and publication of the notice

•ABCDEFGHIJKLMNOPQRSTUVWXYZ
•ABCDEFGHUKLMNOPQRSTUVWXYZ
•atocdefghijkJmnopqrsluvwxyz

Subscribed and sworn to before me on TITLE ACCOUNTING CONTROLLER
this 1C) day of MARC I: .20 UN

BY

*-s 0 No'd'/ Public

"Alphabet should be 'n the same size and kind of type as tne notice
• -k

(: lONY.M' Vrii:Ti=HE/:0
1 No' -,-y PuMic-IAniiosui i 5 RATE INFORMATION
:.yt(.n !«•¥ I .nî .J. -i3l i3

(1) Lowest classified rate paid by
commercial users for comparable space . $24 00 per col inch

(2) Maximum rate allowed by law for the above matter . $23 25 per col inch

(3) Rate actually charged for the above matter 5 per col inch

1/08



_Wednesday, March 19J>00_8 _Pa8£H

SURFACE TRANSPORTATION
BOARD

STB Docket No AB-0B2
MINNESOTA COMMERCIAL

RAILWAY CCJMPANY
—ADVERSE DISCONTINUANCE—

IN RAMSEY COUNTY. MN
STB Docket No AB-864
MT PROPERTIES. INC

•ADVERSE ABANDONMENT -
IN RAMSEY COUNTY, MN

NOTICE OF INTENT TO
ABANDON AND DISCONTINUE

SERVICE
Tie City of New Brignlan, V1N (Itm

&(/! gives notico tnat on or bctora
Maicti 30, 2008, il intends 10 (*-> wih LTO
Surtaco Iransporta ion Board
Washington. D C 20423. an application
lor permission to discontinue sorviui on
ono abandon a line cl railroad known as
tno Butcher's Spur that is owned by MT
properties. Inc end operated by ihu
Mmnesola Commercial Railway
Company ("MCRC") The Butcher's
Spur is locaicd in the City of New
Bnghton ltconmetcesinNewBnghto.i
fioin a lumnut on h'CHC'8 ma nl iiu n'KJ
runs siulhoas1 djiproxi natoly 3 G64 f »1
to if o wttiloin iifjl.l-ol-way line of
Ir.lerstatu Hijhway SEW Tlic line has ro
mteposts II travcreos through United
Slates Pocl.il Sonncc 7l» Code 55112
and exlenos a distance of approximately
0 7 m-Jos There aro no stations on Iho
aHacled bne
Tho reoflon (or tho proposed

•discontinuance and abandonment u
that the City wishes to acquire this
portion of the nght-ol-way foi a pubic
purpose That purpose is to redevelop
this 'BrcwnffokT proanrty into a mixed-
LSO development, including residents1,
office and uommc'cial acirvries Basci1

01 •nformaliu'i *i uiir possession. I'm
line does no contain fodc'ally granted
rrghls-of way
This line of rai'ionil lias not appeared

on any system diaifiani inap m narrative
and the Board has granted u weivor ot
certain ragulatoiy fihng requirements
relating to tho preparation and tiling ot a
aystom dlogiurti map
The Cliy bebovos Ihei (here are no rail

employees on tr c aflocletl rail line In
any ovont. any altectod i.illroad
employees w.ll be protected by the
conations nipuscd in QiagaD _Sh03
L,lno R. Cfi. AbanaonmBnl-GQ^Q^
JbDICC 91 !1H79)
The appl̂ atu i will uiciudo ihu

apalicant's ettirc case tor
discon.mucincB and abundonmoni (case
in chief) Any mlem&ied person, aliei (ho
epplicahon is tiled on ui oelorA February
29. 2008. mdy (No With the Surface
Transportation DoaU wmicn comments
connominfj thii pio,>jsed

alscoRtinuancf and abandonment or
piwosts to it These Mings are due 45
days from the tlale ot (Ding of tho
apphcainn
All interested peisons should bo awaro

Umi loflowng any oaandonmont oi rail
service and satvage of tho Lne. the kno
may be suitable lor otiur public use.
including Interim trail USD Any roquoat
for a puLlic use condition under 49
USC 10905 (§115228 of the Boanfe
i.ws) and any loqjest lor a 'raH use
i-ord-t.ffi under 16 USC 1247(d)
(§115229 of the Boards rules) must
also bo Hnd within 45 days from the
dale cl filing of lha apptealion
Porsons wno may oppose the

discontinuance or abandonment but
wlio do not wish to participale fully In the
process by appoaring at any oral
heanngs or by submilling verified
statements oi witnesses, containing
tioMilod evidence, should file
commcnis Persons mUjraslod only In
soak ng ptirf-c use or tra.1 uso condrtions
shou'd Hlao 'ilc conmonts Peraons
opoosng UIH proposed oudndonment or
discontinjarre mat do wish to
participate actively and fully In the
urcLPHS shcuU fie a protest
Protests must contain thai party's

entire casn m opposition (0090 In clMf)
aicliicUig tne foltowng
(1) Protestant's name, adoress and

business
(2) A statement riascr&ng pioiestant'E

mteresl in the proceodng incMing
(i) A doscnplion ol pnriesianfs use of

'he line,
{•i) II proleslant aces not use tho lino,

information concomtfig tho g'oup or
ouUir Inlorcst il rop'csents.
(1.1; II prcluslanrs interest Is limited to

the loien.ion of scrvtco over a portion of
tno lino, a description of the portion of
the mic subject to protesianfs merest
(with milepost designations H avaHablo)
and evidence showing 'hat Iho appbcant
can operate (ho portion of the lino
firoliinlity including an appropriate
retuin on its investment for those
operations.
(3) Specific reasons why pratealant

opposes the application including
information regarding proteslant's
reliance on the involved service FTnis
intcrrration must be supported by
al'idavils cf pe'Bons with personal
knowddgo of the fact(s|]
(4) Any rebuttal ot material SLbmltiod

by applicant
In addition, a commenting party or

piotosuuit may provide a slalement of
poaiiion und evnaonce regarding
(i) Intent u> ofler tmanoal assotance

pursuant 10 49 U S C 10904.
(u) Enwronrnonial Impact, and
(In) Impact on rural and community

development
(rv) RecommendAd provisions for

protKtlon of tlio interests ot employees.
(v) Suitability cf the properties tor other

piibllr ptrooBen pursuant !o 49 U.S C
10905 and
(vi) Prospective use(s) of the right-of-

way lor Intcrm tral use and rail banking
undoilHUSC l?47{rJ)and§115229
A protest may dcmomlraio mat (1) tho

proiuslant tiled a feeder line application

Public Notices
Conlinuori on Pago 13



Bulletin

Public Notices
Continued from Page 11

unite' *9 USC 10907. (2) Ihii (ooder
lino application i ivoh/es any portion ot
itiu rail lira involved 11 tin abandonment
o' Discontinuance awpltsl̂ n W) the
'eifwr line appl cation was died pw 'o
he date the abandonment or

d sconsmuance ajphculion was filed
and (4) ihc leader hno app.ical'on is
ponding belore the Board
Written comments and protests wril bo

considnivd by the Board in uelainiining
what disposition 10 mako of Ihe
applicaiion Thu commenting party or
protos:ant may pmiicipnto in the
proceeding as its inleresla may appear
If an ore hearing 13 uasired. itio

requestor 'oust make a roqucsi lor an
oial heanng and provide -Basons why
an n-nl > oa iiig is noceaaa-y Ora'
hearing requests must on I led *th the
Board no Idler than 10 days niter the
application is liloo
Ihosa parties filing protoels to the

p-oposed aisconllnLance and
abandonment should be prepared to
pamcipaic actively oilhor m an oral
heming or Inrough Ihc submission ot
then cntiic opposition case n the form
oi vented statements and arguments at
the limp they fi'a u protest Part-es
RCOh ng information concerning Vie tianfl
ol protests shou d refer to §1152 25
Written comments and protasis

including ah requests lor publ c use and
trail use condition!!, sho ilii nd Mo Iho
pfocpedinrj designonor SIB Nas AB
R82 jnd flu* nnii mus' bo filed win ilio
Sccrctuiy. Surface Transportation
Board Washington. DC 20423. no
la'ei lhan May 15. 2C08 Interested
persons may fllo a wrttton comment or
pioioM with Die Board to become a parly
10 this discontinuance and
abandcmnion; proceeding A copy cl
each written commoni or (iroicst shall
uu sorvcd upon Iho roprosonlaLvo ol the
applicant John O Heflnor, 17'X) K
Slrncl. NW. Suite 353, Washington.
DC 20006. (202) ^SC-3334 The
ir jiiiiii and 10 copioa of all comments
rr prfit-s'b cl a I bo fi ed with fm Board
wiif a certif-CAio nt eorvico Encbjr as
c:i<?rwis-i net lorth in pw. 115U. caci
doc- niiit died wiiliil« flea d must be
served on all purlieu lo the
nbandonmen; pioccedmg 49 CFH

1104 12(a)
The line sought to bo abandoned (or

discontinued) will bo available tor
subsidy or safu for continued rai! use. I
trie Board decides JQ po'mt tlm
BbandoiimePt (o- diacoitnuance), 1*1
acco'danco wlh applicable laws aid
renulatiors (49 USC 10004 and 49
CFH 1152 27) No subsidy arrongameni
approved under 49 U S C 1090-J shall
rcmaui in effect tor mare than l year
unless oihorwiso mulualy agreed by the
parties (49 USC 10g04(l)(4)(B)}
Applicant will prompiry piovidu upon
request to each miorostod party an
estimate ot the subsidy and mvwnum
purchase price required to keep the bno
in operation The applicant's
leprL-Gurlalnra to whom inquiries may
lu made concerning sale or subsidy
terms ut Johr D herfnor. i?50 K Street.
NW. SLIIO 350. Wm.r.ingon. DC
200CC. (202) 206-3334
Persons seeking tu-lhor intornwon

concerning abandonment procedures
may conacl "he Surface Trunsaortatnn
Board or refer to the lu! aoandanmenl
or d«coniinuanca togulations at 49 CFn
part 1152 Ouoslions concerning
erw.ronmenlal issues may be directed to
(he Board's Section of Enwonmenlal
Analysis
A copy ol the application will bo

available lor public ropection on or aflor
Match 30. 203B at Iho ottcos of Mr
Grant Femelius. Comnunry
Dovofoprrent direc'or City of Now
Brighton. 803 Old highway R NW. New
Bngtiton, UN 55M2, and ai f« of ces
of the Minnesota Commcrcm' Ruihvay,
SOO Clovelard Avenue North, St Paul.
MN 55114 d jing normal business hours
ot 9AM and 5PM The City shall 'umah
a copy ot Iho application to any
interested person proposing lo lile a
protest or conmeni, upon request
An environmental assessment (EA) (or

environmental Impact siaicmcnl (EIS), rl
noccssary) prepared by u* Soclion ol
EnvironmorUal Analysis wll (•• aervod
upon ol1 parties ol record and upon any
agOMLiiis or otter persons wno
commentod during Its pieparaiKMi Any
other pa>c jns wlio would like to oMaln a
ccpy ol tho EA (or EIS) may ccrtaoi tne
Section of Erv ronmerial Analysis EAs
in Uioso abandcnmun: proceed ngs
nonraly wit bo made available wrthji
33 ddys ol tne 'ilmy of Ihc application
Tnn doodiino lor submission ol

comments on the EA will gonoralfy be
within 30 days o' its suivicu The
comments received will bo addressed r
rhs Board's decision A supplumeniiil FA
or EIS may bo isbued whore
apaiopnato

Mar 5. 12.19 20CB)



BEFORETHE
SURFACL TRANSPORTATION BOARD

WASHINGTON, DC 20423

STB Docket No. AB-882

MINNESOTA COMMERCIAL RAILWAY
COMPANY—ADVERSE DISCONTINUANCE—IN RAMSEY COUNTY, MN

STB Docket No. AB-884

M T PROPERTIES, INC - ADVERSE ABANDONMENT
IN RAMSEY COUNTY, MN

ADVERSE APPLICATION FOR DISCONTINLANC E AND
ABANDONMENT OF RAIL LINE

ORIGINRl

MAR 2 8 2008
^ Partof
Public Record

Dated- March 28, 2008

Respectfully submitted,
The City of New Brighton, MN

By its attorneys,

John D HcfFner
John D. Hcttner, PLLC
1 750 K Street, NW
Suite 350
Washington, D.C 20006
(202)296-3334

James H. M. Savage
1 750 K Street, NW
Suite 350
Washington. D C. 20006
(202)296-3335

URJE JJUH



BITORETHE
SURFACE TRANSPORTATION BOARD

WASHINGTON, DC 20423

STB Docket No AB-882

MINNESOTA COMMERCIAL RAILWAY
COMPANY—ADVERSE DISCONTINUANCE —IN RAMSEY COUNTY, MN

STB Docket No AB-884

M T PROPERTIES, INC - ADVERSE ABANDONMENT -
IN RAMSEY COUNTY, MN

ADVERSE APPLICATION hOR DISCONTINUANCE AND
ABANDONMENT Of RAIL LINE

The City of New Brighton, M\ ("the City" or "Applicant") heieby files its

verified application pursuant to 49 U.S.C. 10903 and 49 CFR, Part 1152 for a certificate

of public convenience and necessity permitting adverse discontinuance of service on and

adverse abandonment ofa line of railroad known as the Butchers Spur ("The Line")

which is owned by M T Properties, Inc ("M T Properties") and operated by the

Minnesota Commercial Railway ("MN\R"). The Line is located in the City of New

Brighton, County of Ramsey, State of Minnesota The Line commences at a junction

switch near Milepost 10 5 on MNNR's mam industrial lead track and from thence runs

southeast a distance of 3,664 feet (approximately 0 69 miles), terminating at the western

right-of-way of Interstate Highway 35W ("1-35 W"). The land under the railroad nghl-of-



way vanes in width from SO to 100 feet. The Line, being a stub track, has no mileposts

Because the Line is stub ended, there is no overhead traffic There are no stations on the

Line. To the besi of Applicant's knowledge, information and belief, the Line does not

include any federally granted rights-of-way. There are no existing or potential railroad

customers located along the Line

The Line was constructed circa 1890 by the Minnesota Transfer Railway

Company ("MTRC"). MTRC conducted freight operations on the Line from the 1890s

to 1987. In 1987 ownership of the Line was transferred to M T Properties, as successor to

MTRC. M T Properties leased the Line to MNNR Between 1987 and 2007 MNNR

provided freight service on the Line Over lime, use of the Line by shippers diminished

significantly, as did the revenue generated from the Line's remaining in service.

Beginning in 2003 the City sought to obtain the consent of M T Properties and

MNNR to the discontinuance and abandonment of the Line for a public purpose, to

redevelop a Brownfield site as a non-industrial commercial property. In October 2008,

the City reached agreement with M T Properties and MNNR, pursuant to the terms of

which the property owner and rail opeiatoi support this Application On November 9,

2007. the City filed a Petition for Waiver and Exemption of Certain Abandonment

Application Requirements ("Petition"). By Decision served January 25, 2008 ("January

25lh Decision"), the Board granted the Petition in part and denied it in part

In support of this Application, the City submits the following information, as

required by 49 CTR 115222-

(a) General

(1) Exact name of the applicant



The exact name of the applicant is the City of New Brighton, Minnesota.

(2) Whether applicant is a common carrier by railroad subject to 49
U.S.C. Subtitle IV, chapter 105.

Applicant is not a common carrier by railroad subject to 49 b S C Subtitle IV,

chapter 105 The Line is owned by MT Properties and operated by MNNR, a Class III

rail common carrier

(3) Relief sought (abandonment of line or discontinuance of service)

The City seeks the adverse discontinuance by MNNR and abandonment by M T

Properties of a line of railroad (the Butcher's Spur).

(4) Detailed map of the subject line.

A detailed map of the subject line annexed hereto as Exhibit A

(5) Reference to inclusion of the rail line to be abandoned or over
which service is to be discontinued on the carrier's system diagram map or
narraii\ c.

Not applicable as the Board granted the City's request for a waiver of this

provision See January 25lh Decision.

(6) Detailed statement of reasons for filing application.

The City seeks acKerse abandonment and discontinuance authority here in order

to facilitate the acquisition of the Line and right-of-way for a public purpose. That

purpose is to redevelop the former 100 acre industrial property known as the Northwest

Quadrant, encompassing 15 properties including the Line and right-of-way, into a mixed-

use de\elopmcnt, including residential, office and commercial activities. The plans for

the use of this land would significantly contribute to the City's economic growth and

development. Sec Verified Statement of City of New Brighton Director of Community

Development Grant Fernclius ("hcrnclms VS"), annexed hereto as Exhibit B. The City



also includes with the Environmental and Historic Report identified as Exhibit D the

Venfied Statement of MNNR Chairman and President John Gohmann describing the ta i l

line's history, MNNR's operations over it, and the events that led up to the sale to the

City

See also the Legal Argument set forth at the end of this Application

(7) Name, title, and address of representative of applicant to whom
correspondence should be sent

Applicant's representative in this proceeding is

John D Heffner
JohnD. IIel1hcr,PLLC
1750 K Street, \W-Suitc350
Washington. DC 20006
Tel (202) 296-3334

(S) List of all United Stales Postal Service ZIP Codes that the line
proposed for abandonment traverses

The line traveises United Stales Postal Service ZIP Code 55112.

(b) Condition of Properties. The present physical condition of the line
including any operating restrictions and estimate of deferred maintenance and
rehabilitation costs. The bases for the estimates shall be stated with particularity,
and work papers shall be filed with the application

The City's application is not predicated upon the physical condition of the Line.

Rather, the City contends the public convenience and necessity would be furthered by

putting the property to alternative non-rail use

Nevertheless, the following information was provided by MNNR. The Line was

maintained to spui grade, 1<RA Class I standards through September 1, 2006, after which

time maintenance was suspended in contemplation of the proposed discontinuance and

abandonment The estimated cost of restoring the Line to an FRA Class I standard is



S97.700 Sec the verified statement of Applicant's economic consultant Robert C. Fmley

("Fmley VS"), annexed hereto as Lxhihil C.

(c) Services provided Description of the services performed on the line
during the Base Year

The City's application is not predicated upon the quantity or quality of the

services performed on the Line Rather, the City contends the public convenience and

necessity would be furthered by putting the property to alternative non-rail use

Nevertheless, the following information was provided by MNNR: The Line

handled a total of 165 cars during the Base Year (September 1, 2006 through August 31.

2007) During the Base Year. scrv ice was pi o\ ided at a frequency of once to lv\ ice per

week, during the months of March through October. MNNR provided local switching

service via a tram designated as the "Belt Line assignment" operating on MNNR's main

industrial lead track between Fndley and St Paul. MN. No service has been provided on

the Line in 2008 MNNR does not anticipate providing any future service on the Line

(d) Revenue and cost data

(1) Computation of the revenues attributable and avoidable costs for the
line to be abandoned for the Base Year (as defined by ^ 1152 2(c) and to
the extent sucli branch level data are available), in accordance with the
methodology prescribed in §{j 1152 31 through 1152 33, as applicable, and
submitted in the foim called for in $1152.36, as Exhibit 1

(2) The carrier shall compute an estimate of the future revenues
atti ibuluble, avoidable costs and reasonable return on the value for the line
to be abandoned, for the forecast Year (as defined in § 1152.2(h)) in the
form called for in Exhibit I. The carrier shall fully support and document
all dollar amounts shown in the Forecast Year column including an
explanation of the rationale and key assumptions used to determine the
Forecast Year amounts.



(3) The carrier shall also compute an "Estimated Subsidy Payment" for the
Base Year in the form called for in Exhibit 1 and an alternate payment to
reflect:

(i) Increases or decreases in attributable revenues and avoidable
costs projected for the subsidy year, and

(11) An estimate, in reasonable detail, of the cash income tax
reduction^, Federal and state, to be realized in the subsidy year
The bases for the adjustment, e.g., rate increase, changes in traffic
level, necessary maintenance to comply with minimum Federal
Railroad Administration class 1 safety standards, shall be stated
with particularity

The City's application is not predicated on a cost/revenue analysis Rarhci, the

City contends that the interests of public convenience and necessity would be furthered

by putting the property to alternative non-rail use

Nevertheless, the following information is provided by MNNR:

Year

Base

Forecast

Subsidy

Cars

165

0

0

Revenue

$ 33,000

0

0

Costs

555,193

$ 6,369

$104.069

ProfilALoss)

$(22,193)

$ (6,369)

5(104,069)

See Revenue and cost information required b> 49 CFR 1152.36 and annexed

hereto as Exhibit 1.

See also Finley VS substantiating the foregoing revenue and cost information,

annexed hereto as Exhibit C.

(e) Rural and community impact

(1) The name and population of each community in which u station on
the line is located

No stations exist on the affected line. The 2000 U S Census lists the population

of New Brighton, MN as 22,206 persons and Ramsey County, MN as 511,035 persons



(2) Identification of significant users as defined in §1152.2( 1), by
name, address, principal commodity, and by tonnage or carloads for each
of the 2 calendar years immediately preceding the filing of the
abandonment or discontinuance application, for that part of the current
year for which information is available, and for the Base Year. In
addition, the total tonnage and carloads for each commodity group
originating and/or terminating on the line segment shall also be shown for
the same time periods as those of the significant users.

The City's application is not predicated upon the quantity or quality of the

services performed on the Line. Rather, the City contends the public convenience and

necessity would be furthered by putting the property to alternative non-rail use.

Nevertheless, the following information was provided by MNNR:

Boulder Images
14555 South Robert Trail, Suite 11
Rosemount. MN 55068
Principal commodity. Stone
Annual Carloads. 2008 - 0; 2007 - 62, 2006 - 93
Annual Tonnage 2008 - 0, 2007 - 6,200 (cst.), 2006 - 9,300 (est.).

Midwest Asphalt
P O. Box 5477
Hopkins, MN 55343
Principal commodity: Sand and gravel
Annual Carloads: 2008 - 0; 2007 - 0, 2006 - 279.
Annual Tonnage1 2008 - 0; 2007 - 0, 2006 27,900 (esl).

(3) General description of the alternate sources of transportation
service available (rail, water, motor, and air) and the highway network in
the proximate area.

A wide range of alternate sources of transportation services arc available in the

proximate area The City is located in Ramsey County, MN and is approximately 10

miles northeast of Minneapolis. MN and approximately an equal distance northwest of St.

Paul, MN (the "Twin Cities") Alternate sources of transportation services in the

proximate area include railroads, the Mississippi River, several interstate highways, and



the Minncapolis-St. Paul International Airport. Each alternate source of transportation

service is described below.

In addition to YI\\R, which will continue to serve us customers after the

proposed discontinuance and abandonment takes effect, the following railroads also serve

the Twin Cities. National Railroad Passenger Corporation (Amtrak), BNSF Railway

Company (BNSF), Union Pacific (UP), Canadian Pacific (CP), Canadian National (CM),

Dakota. Minnesota & Eastern (DMI-). Twin Cities & Western (TCWR), and Piogressive

Rail

The Great Western Dock & Terminal Co of St. Paul, MN operates a facility for

the loading and unloading of waterborne freight arriving via the Mississippi River.

The Twin Cities are served by several major interstate highways. The junction of

1-35, running north and south, with 1-94, running east and west, occurs in the Twin

Cities, providing direct highway links to the East, West and Gulf Coasts. I-35E passes

through Saint Paul I-35W passes through Minneapolis 1-394,1-494 and 1-694 serve as a

bcltway system encircling the Twin Cities The City is situated above the northwest

junction of 1-35W and 1-694.

The following carriers are representative of interstate motor freight providers

serving the Twin Cities:

MIDWEST CARRIER INC
2910PillsburyAvc S Suite 2lOa
Minneapolis, MN 55408

TCBX
1912 Broadway St N.E
Minneapolis. MN 55413

TRIPLE CROWN SERVICES
525 KasolaAvc. S.B.



Minneapolis, MN 55414

USA TRANSPORTERS
5295 Saint Inner Dr.
Minneapolis, MN 55421

FACER TRAPORTATION
7800 Metro Pkwy.
Minneapolis, MN 55425

TRE1GHTMASTERS
3703 Kcnncbcc Dr.
SaimPaul, MN55122

CENTRAL FREIGHT LINES
2750 Lexington Avc. S.
Eagan,MN5512l

TRX
3300 North Fifth Si
Minneapolis, MN 55418

CON-WAY FREIGHT
51 SlstAvc.N.E
Minneapolis, MN 55432

KTI TRANSPORTATION
2401 West 66th St
New Richfield, MN 55423

The following air carriers serve the Twin Cities Air Canada, Air Turn Airways.

American, Comair, Continental, Delta, Frontier, Icelandair, KLM, Mcsaba, Midwest,

Northwest, SkyWest, Sun Country, United, US Airways and numerous charter and cargo

earners including Airborne Express, DHL, l<ed Ex and UPS.

(4) Statement of whether the properties proposed to be abandoned are
appropriate for use for other public purposes.

Yes. The City believes that the right of way is appropiiatc foi other public

purpose*, including recreational trail use
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(f) Environmental impact. The applicant shall submit information regarding
the environmental impact of the proposed abandonment or discontinuance in
compliance with §§ 1105 7 and 1105 8 If certain information required by the
environmental regulation* duplicates information required elsewhere in the
application, the environmental infoimation requirement may be met by a specific
reference to the location of the information elscwheic in the application

The City's environmental and historic icport is attached hereto as Exhibit D

(g) Passcnucr service' If passenger service is provided on the line, the
applicant shall state whether appropriate steps have been taken for discontinuance
pursuant lo the Rail Passenger Service Act

No passenger service is provided on the Line,

(h) Additional information

The applicant shall submit such additional information to support its application

as the Board may require.

(i) Draft Federal Register Notice The applicant shall submit a draft notice of
its application to be published by the Board.

See the City's draft Federal Register Notice attached hereto as Exhibit 12

(J) Verification: The original application shall be executed and verified by an
officer of the carrier having knowledge of the facts and mailers relied upon.

This rcqunemenl was waived pursuant to the Board's January 25. 2008 Decision

LIZGAL ARGUMENT

The City maintains that this proposed adverse abandonment and discontinuance of

service application meets the public convenience and necessity test of 49 L.S C 10903

The statutory standaid governing any application to abandon or discontinue service over

a line is whether the present or future public convenience and necessity require or permit

such an action. 49 U.S C 10903(c). As the Board has stated in previous adverse

abandonment cases, "[IJn the case of an "adverse" abandonment proceeding - one brought



by a party other than the carrier whose operating authority is at issue - our finding that the

public convenience and necessity do not require or permit continued operation of the

track by the carrier in question removes our exclusive and plenary jurisdiction as a

regulatory obstacle to abandonment, thereby enabling the parties to undertake other legal

remedies to effectively remove the carrier from thai line See Modem Handcraft. Inc -

Abandonment. 363 I C.C. 969 (1981) And the Board has also said, "Congress left it to

us. in implementing this standard, lo balance the competing benefits and burdens of

abandonment on all interested parties, including the railroad, the shippers who have used

the line, the community involved, and interstate commerce generally. See City of

Chciokeev ICC. 727 F.2d 748 (8th Cir 1984) If we grant an adverse abandonment, our

exclusive and plenary jurisdiction is removed, thereby enabling the parties to undertake

other legal remedies that are otherwise barred to seek to eject the carrier and allow the

property robe used for other purposes....we will not allow our jurisdiction to be used to

shield a earner from the legitimate processes of state law where no overriding Federal

interest exists " CSX Corp. and CSX Transportation Inc. - Adverse Abandonment

Application-Canadian National Railway Company and Giand Trunk Western Railroad.

Inc. STB Docket No AB-3I (Sub-No. 38) (served l-eb 1, 2002) ("CSX"), cited in New

VorkCitv Fconomic Development Comoiation- Adverse Abandonment - New York

Cross Harbor Railroad in Brooklyn. NY. STB Docket No. AB-596 (slip op served May

15, 2003) at 6.

This application differs from most adxersc abandonment requests filed with the

Board because the Cny does not anticipate opposition Both the operating railroad

(MN\R) and the owner of the Line (M T Properties) suppoit the abandonment. Sec
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January 25lh Decision No service has been provided over the Line for the better pan of a

year. The shippers who last used the Line have relocated and no longer use it to meet

their transportation needs Sec Fernehus VS. The only community involved. New

Brighton, MN, is the adverse abandonment applicant Applicant does not anticipate any

opposition from any other potential party, be it a railroad, a shipper, a political

subdivision, or a concerned citizen. Moreover, the public purpose to be served by the

abandonment and reuse of the land - the redevelopment of a "Brownfield" property

encompassing this right-of-way within a planned non-industrial commercial development

- is clearly within the class foi which the Board has previously granted adverse

abandonment requests See Norfolk & Western Railway Company- Abandonment

Exemption - In Cincinnati. Hamilton County. OH. 3 S T.B 110,112(1998)

(redevelopment and rcvitahzation of downtown Cincinnati waterfront) Paraphrasing the

Board's ruling in CSX, there is no overriding fedeial interest in MNNR's continued use

of the line and, as a result, the Board's primary jurisdiction should be removed as an

obstacle to abandonment and the instant abandonment application granted

EXPEDITED CONSIDERATION REQUFSTF.D

For the reasons stated in the attached statement of Grant Fernehus the City desires

to close the acquisition of the right of way during the Summer of 2008 Accordingly, ihc

City requests that the Board adhere to the schedule contained in the Board's regulations

at 49 Ct-R 1152.26 with u decision on the merits rendered on July 16, 2008

13



CONCLUSION

For the foregoing reasons and based upon the above cited authority, the City

respectfully requests the Board grant this application for a certificate of public

convenience and necessity for permission to discontinue service on and abandon the line

of railroad known as the Butchers Spur within 110 days of the filing date of this

application, effective upon service.

Respectfully submitted.

The City of New Brighton, MN

By its attorneys.

Dated- Mai ch 28, 2008

>

John D. HeffiieF
John D. Heffner. PLLC
1750 K Street, NW
Suite 350
Washington, DC 20006
(202)296-3334

M. Savage
1750 K. Street, NW
Suite 350
Washington, DC 20006
(202) 296-3335
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CERTIFICATE OF SERVICE

I, John D HctTncr, hereby certify this 28lh day of March, 2008, that a copy of the

foregoing Application Tor Adverse Discontinuance and Abandonment of Rail Line was

sent, postage prepaid, by fust class mail to the following parties:

John W Gohmann
Minnesota Commercial Railway
14047 Pclronclla Drive, Suite 20!
Libertyville, IL 60048

Lee Larson
M T Properties, Inc
475 Cleveland Ave. North
Suite 305
St. Paul, MN 55104
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EXHIBIT B

FERNELIUS VERIFIED STATEMENT



VERIFIED STATEMENT OF
GRANT FERNEL1LS

Grant Fcrnehus, being duly sworn, deposes and stales as follows:

My name is Grant Fernehus. My business address is City of New

Brighton, 803 Old Highway 8 NW, New Brighton, MN 55112. I serve as

the Community Development Director for the City of New Brighton ("the

City"), a post I have held since August of 2004. In that position, I am

responsible for City acli\ ilics invol\ ing or devoted to economic

development including commercial and industrial projects. As relevant here,

since 2004 I have been involved with the planning, commercial negotiations,

and execution of a major redevelopment project known as the Northwest

Quadrant Redevelopment Project. My responsibilities include the

acquisition and redevelopment of the railroad right-of-way known as the

"Butcher's Spur" that traverses the project site.

The City is a political subdivision of the Stale of Minnesota and a

suburb of the Twin Cities (Minneapolis-St. Paul). It is located in Ramsey

County, approximately 10 miles due north of Si. Paul along US Interstate

Highway 35W (I-35W). The City's Northwest Quadrant Redevelopment

Project dates back to 1997 and is consistent with the City's long-term

Comprehensive Land Use Plan. Historically, the subject area located

northwest of the I-35W/I-694 interchange was industrial Land uses



included a petroleum refinery, a soKcnl recycling facility, landfills, slock

yards, rendering plants, and a gasoline station. The Butcher's Spur, aptly

named to serve the slock yards, provided rail access to this area.

With the cessation of industrial activity in this area, the City desires to

see this property converted lo mixed-unit residential and office use. To date,

two companies have started construction on Class A office buildings in ihc

project area. The City is in preliminary talks with a hotel developer, among

other parlies that have expressed interest in developing housing or other

commercial uses.

Towards this end, the City has been proceeding with a rcvitalization

plan that involves one of the most ambitious and complex brownfield

redevelopment efforts in the State. A major component of this effort has

involved persuading the few remaining manufacturing or industrial concerns

to move their facilities and activities on the project site to other locations and

to persuade the Minnesota Commercial Railway Company ("MNNR") to

terminate the rail service it provides to those customers located on the site

The genesis of this abandonment request actually goes back several

years to around 2003. At that time there were three remaining railroad

customers located along the Butcher's Spur and on the property that is the

subject of the city's redevelopment efforts: Boulder Images, Midwest



Asphalt, and Fcrrclgas d/b/a Suburban Gas. Of these, Boulder Images had

made minimal use of the Butcher Spur in 2006 and 2007 and no use since

then. Midwest Asphalt last used the Butcher's Spur in 2006. Ferrclgas last

shipped or received traffic by rail in 2005. MNNR continued to use the

track for storing unused rail cars. The subject rail line was and stil l is owned

by an entity known as M T Properties, Inc. (UM T Properties"), which is the

corporate successor to the Minnesota Transfer Railway, a short line railroad

i
that formerly owned and operated the Butcher Spur$and other lines in the

Twin Cities Area. The subject rail line was and is still operated by MNNR,

a short line railroad that operates lines formerly operated by the Minnesota

Transfer Railway as well as well other lines in our area.

In late 2004 and early 2005, the City approached M T Properties and

MCRC about buying the portion of the Butcher's Spur that traverses the

proposed redevelopment site and relocating the operations of the railroad

and its remaining customers. The City had originally hoped to seek

abandonment of the Butcher's Spur in 2005; however, the railroad and a

couple of its customers were opposed to the City's redevelopment and

threatened to tight the abandonment as well. Nevertheless, the affected
^

parties continued to meet and talk. Ultimately, the City, MNNR, and M T

Properties reached a resolution embodied in a Letter of Understanding dated



October 8, 2007. The essence of that understanding is that the City would

acquire the railroad right-of-way from M T Properties, the City would

acquire another parcel suitable for MNNR's construction of an equivalent

team track (called a "functional replacement"), the City would pay MNNR

to relocate its rail operations elsewhere in New Brighton, and both M T

Properties and MNNR would cooperate with the City on the prosecution of

the adverse abandonment application submitted here. Each of the three rail

customers identified above has relocated its operations elsewhere or, in the

case of Fcrrclgas, distributes their product through hardware stores.

While these negotiations took the better part of three years to

accomplish, they arc now behind us. The resulting agreement allows the

City to move ahead with the abandonment without any likely opposition and

allows the Board to grant its request cxpcditiously. As relevant to the

Board's abandonment process, the Letter of Understanding directs the City

to initiate the abandonment proceedings upon execution of the letter and sets

a Closing date for purchase of the railroad right-of-way no later than 30 days

after the functional replacement has been constructed and the Board has

granted final approval for the abandonment. The letter agreement also

directs MNNR and M T Properties to cease all railroad activities including

rail car storage once the City has acquired the replacement site and the



railroad hats completed a new team track to replace the Butcher's Spur.

The City requests that the Board expediliously consider and grant its

application so that it may be able to acquire the subject right-of-way by

Summer 2008.

The City has retained Barr Engineering ("Barr") as its environmental

consultant for this project. 1 have reviewed Barr's project reports, which the

City has submitted to the Minnesota Pollution Control Agency ("MPCA")

I have also reviewed the comments set forth in MPCA's March 4,

2008 letter concerning this abandonment. By way of response, I have

personal knowledge that disposal of solid waste resulting from this

abandonment, including railroad tics, will be performed by u licensed

contractor retained by the City as part of this project. I am further aware

from my review of John Gohmann's verified statement that MNNR will

salvage the rails. To the best of my knowledge, information and belief, the

balance of MPCA's comments concern issues that have been or are being

addressed by Barr in connection with their environmental assessment of the

NW Quadrant redevelopment project.



VERIFICATION

STATE OF

CITY OF
SS

duly sworn according to law.

hereby deposes and states that (s)he is authorized to make the

Verification, has read the foregoing document, and knows the

facts asserted therein are true and accurate as stated, to the

best of (her)his knowledge, information and belief.

Subscribed and sworn to before me, a Notary Public, in and for

the City of AJfw flrt6kfe/l in the State of /4l*WJPfo this

day of

Notary Public

Commission expires:

KATHEEN SHARON BRUNO
Notary Pubkc. Stale ol Minnesota

My Commsyan Expres
January 31.2012



EXHIBIT C

FIN LEY VERIFIED STATEMENT



VERIFIED STATEMENT OF

ROBERT C. FINLEY

Robert C. Fmley. being duly sworn, deposes and states as follows:

1. My name is Robert C. Fmley. My business address is 2 Olde Barn Way,

Acton, MA 01720. I appear here on behalf of City of New Brighton, MN, Applicant in this

adverse abandonment proceeding. I have reviewed the economics associated with the

operations of the Minnesota Commercial Railway Company (MNNR) operation of a line of

railroad commonly known as the Butcher's Spur and have prepared Applicant's Exhibit 1

[Revenue and Cost Data]. I submit this statement to assist the Board and the public with

a proper understanding of the methodology and assumptions used in preparing Exhibit 1.

2. I am attaching to this statement a copy of my curriculum vitae. My railroad

career began in 1974 with the Southern Railway System where I was a management

trainee and assistant economist. I then joined the United States Railway Association

where my duties included management of a portion of the litigation regarding the value of

the Penn Central assets and oversight of the marketing and sales activities of Conrail. In

1



1982 I joined the Southern Pacific Transportation Company. My duties at SP

encompassed the line sale and abandonment program (including filing applications and

submission of verified statements), tariff route restructuring, and merger related traffic

analysis Following my tenure at SP I worked for the Chicago West Pullman

Transportation Company, a short line railroad holding company, where my duties included

line acquisitions and sales efforts at selected properties. Part of my responsibility in

potential shortlme purchases from Class I railroads was to ascertain the costs of

operations. This was a skill that was invaluable to me in my next position as Chief

Financial Officer at the Iowa Interstate Railroad. My responsibilities there included all

administrative aspects of the railroad's operations in addition to financial and budgeting

oversight. Since Iowa Interstate was undercapitalized, we focused carefully on the on-

branch operating costs. I developed models for specific carload costing used by our

marketing people to set prices. In addition, Iowa Interstate's budgeting process placed

considerable emphasis on the costs of each segment of rail operations. I used the

experience gained at Chicago West Pullman and Iowa Interstate as a transportation

2



consultant at PHB Magier Bailly. an international economic and management consulting

firm. Included in my assignments was assistance to the Wheeling & Lake Erie Railway

concerning the traffic impact of the Conrail break-up and advising the state of Victoria.

Australia, about the value of the state owned railroad in a privatized market. Since

October of 2001, I have been the Vice President Finance for the Housatonic Railroad, a

shortlme operating in western Connecticut and Massachusetts. I also do independent

consultant providing services to the short line freight railroad and passenger rail transit

industries.

3. At the Applicant's request, I have prepared Exhibit 1 providing revenue and

cost data for the Butcher's Spur in the 19 line format required by the Board's

abandonment costing regulations at 49 CFR 1152.32. Most data for this analysis was

provided to me by MNNR's president John Gohmann. I have also reviewed the verified

statements of John Gohmann and Grant Fernelius submitted in support of this application

The first step of this process entails computing the total revenues attributable to the Line,

including revenue for the Base Year (September, 2006, through August, 2007). the
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Forecast Year (calendar year 2008), and the Projected Subsidy Year. Beginning with line

1, Exhibit 1 indicates that MNNR had revenues for freight originated or terminated on-

branch of $33,000, SO and $0 for the Base Year, Forecast, and Projected Subsidy Years,

respectively. The Base year traffic includes 165 carloads of stone to two receivers. The

Forecast Year and Projected Subsidy Year freight revenues declines to $0 as all shippers

have been accommodated on alternative MNNR lines. Regarding other revenues, the

Butcher's Spur is a stub-ended line of railroad and therefore handles no bridge traffic [line

2]. All other revenue and income [line 3] consists of income derived from repairing

foreign-owned freight cars under AAR car repair rules, demurrage revenue, and lease and

easement income. The data I was provided showed no other revenue for the Base Year

and with the departure of all shippers no other revenue for the Forecast Year and the

Projected Subsidy Year. Exhibit 2 details the base year traffic.

Turning to the expense side of Exhibit 1. MNNR incurred total on-branch costs [line

5] of $24,856 (Base), $910 (Forecast), and $910 (Subsidy) for each of these time

periods. On-branch costs consist of the following components: maintenance of way and

4



structures [line 5a], maintenance of equipment [line 5b], transportation [line 5c], general

administrative [line 5d], and property taxes [line 5k]. MNNR did not incur any charges in

any other cost category of line 5 and does not claim any return on value-locomotives

because its engines are used elsewhere.

Shortlmes typically spend from S5.000 to $10,000 per mile to maintain track at

FRA Class I standards. The Board has accepted a range of expenses from $4,300 to

$6,000 in a recent decision.2 For this analysis a mid-range number of $5,000 per mile

was selected. The spur is 7 miles. MoW expenses of 83,500 for the Base Year is

calculated by multiplying $5,000 times .7.

The second maintenance category -- maintenance of equipment — [line 5b] refers

to maintenance of locomotives and freight cars. In this simplified analysis the current Blue

Book rate for an EMD GP9 model is used. Pnmedia Corporation publishes the Blue Book

of Equipment rates used by highway and railroad contractors to determine the maintenance

cost of operating various types of equipment. Pnmedia will also provide Blue Book rates

upon special request. As Vice President of Finance for Housatonic Railroad I have asked

5



in the past for the cost to operate a GP9 locomotive. Pnmedia's rate is $42.79 per

hour. 3 According to John Gohmann when MNNR operated the line a train worked the

spur for one half hour a day, five days a week. Multiplying the Primedia rate times half

an hour per day times 260 days (5 days per week times 52 weeks per year) yields a

MoE cost of $5,563.

MNNR incurred $10,892 in Base Year transportation costs [line 5c] operating this

line, including $4,940 in wages, $3,222 in fringes and benefits, and $2.730 in locomotive

fuel. As to labor, MNNR employed a two-person tram crew at a wage rate of $19 per

hour Butcher's Spur labor cost would be $19 (two crewmen for half an hour) times 260

(number of working days per year) or $4,940. According to Mr. Gohmann payroll taxes

are 29.8% of payroll. Payroll tax would be 29.8% or $4,940 or $1,472. The average

healthcare cost of a MNNR employee is $14,000 per year. If an employee worked the

Butcher's Spur thirty minutes a day for a year, total time spent on the spur would be

6.25% of the year [.5 times 260 (working days per year) divided by 2080 ( working

hours per year)]. Healthcare cost would be 6.25% of $14.000 times two for the crew
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size or $1,680. A GP9 locomotive consumes approximately seven gallons of fuel per

hour Assuming the price of fuel is $3 per gallon, the math of multiplying cost per gallon

times half an hour times 260 days yields total cost of $2.730 For this simplified analysis

no expense was applied to freight cars as they are now used on other parts of the MNNR.

General and Administrative costs for a shorthne typically range from 20% to 30% of

the sum of MoW, MoE and Transportation. For this conservative analysis, the low number

of 20% was used, yielding an estimated G&A cost of $3,991 for the Base Year Since

there are no operations for the Forecast and Subsidy years there are no general and

administrative expenses.

Mr. Gohmann indicated MNNR paid property taxes of $65.000 for the entire 50

owned miles. The seven tenths of a mile of the Butcher's Spur is 1.4% of total mileage.

Multiplying the tax bill by percentage mileage yields a spur property tax of $910. This is

the only expense included in the Base, Forecast and Subsidy years.

Exhibit 3 details the on branch expenses and other cost items concerning Butcher's

Spur.



Finally, it is estimated that $30,337 in total off-branch costs [line 6a] for the Base

Year and SO in total off-branch costs for the Forecast Year and the Projected Subsidy

Year, representing the costs of moving traffic to and from Butcher's Spur over MNNR's

"mainline" for five miles between the class I railroad interchanges. I have computed these

costs in accordance with the STB's methodology prescribed by 49 CFR 1152.32(n)(4).4

Exhibit 4 details the off branch costs.

MNNR incurred a total of 855,193 in total avoidable costs for the Base Year and

$910 in total avoidable costs for the Forecast Year and the Subsidy Year [line 7] in

connection with operation of the Butcher's Spur. Subtracting the total avoidable costs from

the revenues attributable [line 4] produces avoidable losses from operations of $22,193

for the Base Year and $910 [line 17] for the Forecast Year and the Subsidy Year.

MNNR's estimated Forecast Year Avoidable Loss [$6.369, line 18] is the sum of

the total return on value [$5,459, line 16] plus the avoidable losses from operations

[$910. line 17].5 To determine its total return on value, I added working capital [$37, line

12a], the income taxes consequences associated with the abandonment [($51.288), (Line
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12b)], and the net liquidated value of the property [3134,970 (line 12c}], multiplied that

sum by its nominal rate of return [18.7"%, line 13] and subtracted that figure [S15.692,

line 14] from MNNR's holding gain.10 MNNR computed its holding gam by multiplying the

property's net liquidated value by its holding gam deflator [7.58].12 Finally. MNNR

computed the Estimated Subsidy for the line by taking the Estimated Forecast Year

Avoidable Loss [$910] and adding Administrative Costs [1% of total revenues] or $0 and

Rehabilitation cost [$97.700] for a total of $104.069. Exhibit 5 details the rate of return

calculations.

2 Wisconsin Contra/ Ltd - Abandonment in Ozaukee. Sheboygan and Mamtowoc Counties. Wl. STB Docket

No AB-303 (Sub 27). served October 18. 2004 at 8, Minnesota Northern Railroad. Inc -Abandonment

Exemption-m Polk and Norman Counties, MN, STB Docket No AB-497 (Sub 3x). served December 4.

2006 at 2

' Primedia Corporation. Equipment Watch, David C Murray in response to request for operating costb for

GP9 locomotive. 6/3/02



4 At the time of this analysis I did not have the most recent URCS data using instead 2003 data
b Working capital consists of 15 days of on branch avoidable costs less depreciation [SO], return on value-

locomotives [SO], and return on value-freight cars [SO] 49 CFR 1152.34(c)(1)(i)

10 Determined in Ex Parte No 558 (Sub-No 9). Railroad Cost of Capital-2005 (served September 15.

2006).

13 The railroad's holding gain deflator is obtained by subtracting its nominal cost of capital [18 74 £] from its

real cost of capital [11 16%] 18.74%-11 16% = 7 58%.
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VERIFICATION

STATE OFCONNECTICUT )

) ss OLD LYME

COUNTY OF NEW LONDON )

Robert C. Finley, being duly sworn, deposes and says that he is a Principal with

Hartford & Associates, Inc., and that he has read the foregoing statement, know the

contents thereof, and that the same is true and correct to the best of his knowledge,

information and belief.

Robert C. Finley

Subscribed and sworn to before by Robert C. Finley 4WS-3Q™ day of March 2008.

C*.

My Commission Expires

- 4 -



MINNESOTA COMMERCIAL RAILWAY COMPANY
BUTCHER'S SPUR

REVENUE AND COST DATA

AB-884
Exhibit 1

Page 1 of 8

REVENUES ATTRIBUTABLE FOR
1 Freight Originated &/or Terminated On-branch
2 Bridge Traffic
3 All Other Revenue & Income
4 Total Revenues Attributable (Lines 1 Through 3)
AVOIDABLE COSTS FOR
5 On-branch Costs (Line 5a Through 5K)
a Maintenance of Way and Structures
b Maintenance of Equipment
c Transportation
d General Administrative
e Deadheading. Taxi and Hotel
f Overhead Movement
g Freight Car Costs (other than return on freight cars)
h Return on Value - Locomotive
i Return on Value - Freight Cars
j Revenue Taxes
k Property Taxes
Total On-branch Cost (Line 5)

6 Off-branch Costs (Linos 6a and 6b)
a Off-branch Costs (other than return on freight cars)
b Off-branch Freight Car ROI Costs
Total Off-Branch Cost (Line 6)

7 Total Avoidable Costs (Line 5 Plus Line 6)
SUBSIDIZATION COST FOR
8 Rehabilitation (Mole 3)
9 Administrative Costs (1% of Line 4)
10 Casualty Reserve Account (Note 4)
11 Total Subsicization Cost (Linos 8 Through 10)
RETURN OF VALUE FOR
12 Valuation of Road Properties (Lines 12a Through I2c)
a Working Capital (Page 2)
b Income Tax Consequences (Page 2)
c Net Liquidation Value (Page 2)
d Total (Lines 12a Through 12c)

13 Nominal Rate of Return (Exhibit 5)
14 Nominal Return on Value (Lines 12 Times Line 13)
15 Holding Gam (Loss) (Page 2)
16 Total Return On Value (Line 14 Minus Lino 15}

18 Estimated Forecast Year Avoidable Loss (Line 4 Minus Lines 7 and 16)

19 Estimated Subsidy (Line 4 Minus Lines 7.11 and 16)

Projected
Base Year Forecast Year Subsidy Year
(Notel) (Note 2) (Note 2)

33.000

IS 33000 $

3.500
5.563

10.892
3.991

910
|$ 24.856 S

30.337

|S 30.337 $

|5 55.193 S

xxxx
xxxx
xxxx

I xxxx

xxxx
xxxx
xxxx

| xxxx
xxxx
xxxx
xxxx

| xxxx

|5 (22.193) S

.ires 7 and 16) |

S

910
910 S

-

S

910 $

xxxx
xxxx
xxxx
xxxx

37
(51.288)
134.970
83720

187%
15.692
10233
5.459

(910) S

(6.369)|

in

- 1

910
910|

•

- 1

910|

97.700

97.700 |

37
(51 288)
134970
83.720 |

187%
15.692
10.233
5.459 |

(910}|

(104.069)|



MINNESOTA COMMERCIAL RAILWAY COMPANY
BUTCHER'S SPUR

REVENUE AND COST DATA

AB-884
Exhibit 1

Page 2 of 8

Projected
Forecast Year Subsidy Year

Calculation of Working Capital For Line 12a

On-branch Avoidable Costs {Line 5 Total)
Less
Depreciation - Locomotives
Return on Valuo - Locomotives {Line 5h)
Return on Value - Freight Cars (Lino 5i)

Annual Cash Costs

Working Capital (Cash Costs X 15/365) LI

910 $

37 $

910

910 $ 910

Calculation of Income Tax Consequences For Line 12b

Track Material to Be Sold (Note 5)
Net Liquidation Value of Land (Exhibit 3)
Less Net Book Value - Land (Exhibits 3}
Net Liquidation Valuo of Freight Cars

Less Net Book Value - Freight Cars
Ga.n On Sale (Loss)
Income Tax Rale (Note 6}

Income Tax Consequences

13.100
121.870

(2)

134.968
38%

13.100
121.870

(2)

134.968
38%

|$ (51.288) t (51288)|

Calculation of Holding Gain For Line 15

Net Liquidation Value
Holding Gam % (Exhibit 5}

Holding Ga-n (Loss)

134.970
758%

134970
758%

|S 10233 5 10.2331



MINNESOTA COMMERCIAL RAILWAY COMPANY AB-884
BUTCHER'S SPUR Exhibit 1

Pago 3 of 8
REVENUE AND COST DATA

Notes

1 Base Yoar data reflects September 2006 through August 2007 operations

2 Forecast and Projected Subsidy Year data is projected for the twelve months starting January 1.2008

3 Line needs rehabilitation if returned to service

4 No Casualty Reserve Account has been calculated because the subsidizcr shall be required to hold Minnesota Commercial
Railway Company harmless from any damage injury or death resulting from operations of this lino, and shall be
required to obtain insurance for an amount equal to MNNR's self-insured retention

5 Taxes were calculated assuming all material and land will bo sold

6 A combined federal and state statutory income tax rate of 38% is used
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ĈOCD

CD
CO
CO

ED

CD
3
C
CD

CD
tt

tt

O
H

fc-
CO
0

oo
o
o"
CM

O
O
o_

o
o

oo
o
co"

o

"

in

o
o
o
CO
CO

o
in
in

^

in
CO

o
o

o
O

i

CA
(I)
a
(J
o

O) D>

CO CO
c c

ii 3
fl) U O

o oo o
o o
o o
CM CM

</>

O O

0)
n

Q_

O
o:
UJ £ 5

u °CD

O (=

CO CO

I I

k. k.

CO CO

y y
0 o
01 01

o •—

CO CO

l_ k.
CO CO

c c
o o

CO CO

O O
"

m

c,0mff
Scyi

Q.
V)
(0
•L
O£
I
03

(0
• —

°- ffo-- in 2 (o
J < 2 <

(0
a
O)
ca

11
g|m s

||
31 O

CO



MINNESOTA CCOMMERCIAL RAILWAY COMPANY
BUTCHER'S SPUR

AB-884
Exhibit 3

Page 5 of 8

ON-BRANCH AVOIDABLE COSTS

Carloads

Freight Revenue - Line 1

Land leases, easements
Other revenue

Total Non-Freight - Line 3

Total Revenue Attributable to Line - Line 4

Maintenance of Way Avoidable Costs

Capital/Rehab Cost
Normalized Track Maintenance

Total Maintenance of Way - Line 5a

Maintenance of Equipment Avoidable Costs

Locomotive
Locomotive Lease
Locomotive Expense
Locomotive Maintenance

Total Maintenance of Equip - Line 5b

Transportation Avoidable Costs

Wages
Fringe
Payroll Taxes
Locomotive Fuel
Automobile Expenses
Car Accounting

Total Transportation - Line 5c

Base Year Forecast Year

165

33,000

33,000

3,500

3,500

5,563

5.563

4,940
1.750
1,472
2,730

97,700

97,700

10.892



MINNESOTA CCOMMERCIAL RAILWAY COMPANY AB-884
BUTCHER'S SPUR Exhiblt 3

Page 6 of 8

ON-BRANCH AVOIDABLE COSTS
General & Administrative Avoidable Costs

Insurance
Sales Tax

Total General Administrative - Line 5d 3,991

Deadheading, Taxi and Hotel
Labor
Fringe
Payroll Taxes - -

Total Deadheading, Taxi & Hotel - Line 5e

Car Hire

Freight C a r Costs - Line 5 g 0 0

Return on Value

Return o n Value - Freight Cars - Line S i 0 0

Property Tax

Property tax - Line 5k 910 910
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EXHIBIT D

ENVIRONMENTAL & HISTORIC REPORT

SUBMITTED SEPARATELY



EXHIBIT E

APPLICATION NOTICE



SURFACE TRANSPORTATION BOARD

STB Docket No AB-882

MINNESOTA COMMERCIAL RAILWAY COMPANY
-ADVERSE DISCONTINUANCE—IN RAMSEY COUNTY, MN

STB Docket No. AH-RS4

MT PROPLRTIES, INC.-ADVFRSE
ABANDONMENT - IN RAMSLY COUNTY, MN

NOTICE OF APPLICATION TO ABANDON AND DISCONTINUE SLRVICE

On March 28, 2008 the City of Now Brighton. .MN ("the City"), filed with the Sui face
Transportation Boaid, Washington, D.C 20423, an application foi permission to discontinue
service on and abandon a line of railroad known as the Butcher's Spur that is owned by MT
Properties. Inc. and opeiated by the Minnesota Commercial Railway Company ("MNNR"). The
Butcher's Spur is located in the City of New Bnghton. County of Ramsey, State of Mmesota. It
commences in New Brighton fiom a turnout at Mile-post 10 5 on MCRC's main industrial lead
track and i tins southeast approximately 3,664 feet to the western right-of-way line of Intei state
Highway 35W. The line has no milcposls. It traverses Through United Slates Postal Service ZIP
Code 55112, and extends a distance of approximately 0.69 miles There are no stations on the
affected line

The line does not contain federally granted nghls-of-way. Any documentation in the
City's possession will be made available promptly to those requesting it The Applicant's entire
case for abandonment and discontinuance (case in chief) was filed with the application

This line of railroad has not appeared on any system diagram map or narrative and the
Board has gi anted a waivei of certain regulatory filing requirements i elating to the preparation
and filing of a system diagram map.

There arc no rail employees on the affected rail line In any event, the interests of any
affected railroad employees will be protected by the conditions imposed in Oregon Short Line R
Co-Ahandonmcnt-Gobhcn. 360 I.C C 91 (1979).

Any interested person may file with the Surface Transportation Board written comments
concerning the proposed discontinuance and abandonment or protests to it These filings are due
45 days fiom the date of filing of the application All mteiested persons should be aware that
following any abandonment of rail sen ice and salvage of the line, the line may be suitable for
other public use, including interim trail use Any request for a public use condition under 49



USC 10905 ($1152.28 of the Board's rules) and any request for a trail use condition under 16
USC 1247(d) (§1152 29 of the Board's rules) must also be filed within 45 days from the date of
filing of the application Persons who may oppose the discontinuance or abandonment but who
do not wish to participate fully in the process by appearing at any oral hearings or by submitting
verified statements of witnesses, containing detailed evidence, should file comments Persons
interested only in seeking public use or trail use conditions should also file comments. Person*
opposing the proposed abandonment or discontinuance that do wish to participate actively and
fully in the process should file a protest.

In addition, a commenting party or proteslanl may provide

(i) An offer of financial assistance pursuant to 49 U.S.C. 10904 (due 120 days after the
application is filed or 10 days after the application is granted by the Board, whichever
occurs sooner,
(ii) Recommended provisions for protection of the interests of employees;
( in ) A request for public use condition undei 49 L.S.C. 10905: and
(iv) A statement pei laming to prospectixe use of the right-of-way for interim nail use and
tai l banking under 16 U S.C 1247(d) and §1152.29.

Those parties filing protests to the proposed discontinuance and abandonment should be
prepared to participate actively either in an oral hearing or through the submission of their entire
opposition case in the form of verified statements and arguments at the time they file a protest
Parties seeking information concerning the filing ofpiotests should refer to ^1152.25.

Written comments and protests including all requests for public use and trail use
conditions, should indicate the pioceedmg designation STB Nos AB-S82 and 884 and must be
illed with the Secretary, Surface Transportation Board, Washington, D C 20423, no later than
May 12.2008. Interested persons may file a written comment or protest with the Board to
become a party to this discontinuance and abandonment proceeding A copy of each written
comment or protest shall be served upon the representative of the applicant, John D Heffncr.
1750 K Street, N W., Suite 350, Washington, D.C. 20006. (202) 296-3334. The original and 10
copies of all comments or protests shall be filed with the Board with a certificate of service
f.xcepl as otherwise set foith in part 1152, each document tiled with the Board must be served on
all parties to the abandonment proceeding 49 CFR 1104 12(a).

The line sought to be abandoned (or discontinued) will be available for subsidy or sale
for continued rail use, if the Board decides to permit the abandonment (or discontinuance), in
accordance with applicable laws and regulations (49 U.S.C 10904 and 49 CFR 1152.27). No
subsidy arrangement approved undei 49 U S C 10904 shall remain in effect for more than 1 yeai
unless otherwise mutually agreed by the parties (49 U S.C 1 U904(f)(4)(B)). Applicant will
promptly provide upon request to each interested party an estimate of the subsidy and minimum
purchase price required to keep the line in operation. The applicant's representative to whom
inquiries may be made concerning sale or subsidy terms is John D. Heffner, 1750 K Street,
N.W.. Suite 350, Washington, D.C 20006, (202) 296-3334



Persons seeking further information concerning abandonment procedures may contact the
Surface Transportation Board or refer to the full abandonment or discontinuance regulations at
49 CFR part 1152 Questions concerning environmental issues may be directed to the Board's
Section of Environmental Analysis

An environmental assessment (EA) (or environmental impact statement (HIS), if
necessary) prepared by the Section of Environmental Analysis will be served upon all parties of
record and upon any agencies or other persons who commented during its preparation Any other
persons who would like to obtain a copy of the EA (or E1S) may contact the Section of
Environmental Analysis EAs in these abandonment proceedings normally will be made
available within 33 days of the Tiling of the application The deadline for submission of
comments on the EA \\ill generally be within 30 days of its service The comments received will
be addressed in the Board's decision A supplemental EA or EIS may be issued \\hcrc
appropriate
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COMBINED ENVIRONMENTAL AND HISTORIC REPORT

Environmental Issues

The following information is provided in accordance with 49

C.F.R. § 1105.7:

(1) Proposed Action and A]ternatives: 1105.7(e)(l)

Describe the proposed action, including commodities
transported, the planned disposition (if any) of any rail
line and other structures -hat may be involved, and any
possible changes in current opera-ions or maintenance
practices. Also describe any reasonable alternatives to
the proposed action. Include a readable, detailed map and
drawings clearly delineating the project.

The City of New Brighton (hereafter "the City" or "the

Applicant") proposes to file an application with the Board for

the "adverse" abandonment of a line of railroad known as the

Butcher's Spur ("the Line") owned by M T Properties, Inc.

("MTP") and for the "adverse" discontinuance of rail service

currently provided over -he Line oy the Minnesota Cornercial

Railway Company ("y.X\R") . The portion of the Line sought to be

abandoned is located entirely within the City of New Brighton,

County of Ramsey, State of Minnesota. It commences at a turnout

located near MP 10.5 on MNNR's main industrial lead track and

from thence runs southeast a distance of 3,664 feet to the

western right-of-way boundary line of Interstate Highway 35-W



("I-35W"). l See Map annexed to Application for Adverse

Discontinuance and Abandonment ("Abandonment Application") as

Ex.iibit A. Tne Line has no mileposts. The Line's right-of-way

varies f rom 50 to 100 fee* in width. The Line serves ZIP Code

55112, and extends a distance of approximately 0 .69 miles.

There are no stations on the Line.

The City seeks adverse abandonment and discontinuance

authority in oraer to facilitate the acquisition of the Line and

right-of-way for a public purpose. That purpose is to

redevelop the former 100 acre industrial property known as the

Northwest Quadrant Commercial Redevelopment Project ("NW

Quadrant") , encompassing 15 properties including the Line and

right-of-way, into a mixed-use developrent, including

residential, office and commercial activities. The plans for

the use of this land would significantly contribute to the

City's economic growth and development. See Verified Statement

of City of New Brighton Director of Community Development Grant

Ferneln-s ("Fernelius VS"), annexed to the Abandonment

Application as Exhibit E.

Under a three way agreement executed between the City, MTP,

and MNNR, the railroad has agreed to terminate operations on the

Line and serve its customers at a new rail facility being

1 A cor.tigjous ternuna'. section o£ Lhc Line beginning a- the western right-of-
way boundary o£ I-35W and thence running eas"wara a distance OL 1,000 feet
and exLending into trie adjonng municipality of Arden HJ.HS, MN is not the
subject ot this Application.



constructed slightly to the soutn along its main line;

additionally, MTP agrees to sell the track and rignt-of-way to

the City.

Based on information in our possession, the Line does not

contain federally granted rights-of-way.

The alternative to this action would involve the City

foregoing redevelopment of the Northwest Quadrant, leaving a

short, unusec, and stub ended line of rail amidst abandoned

industrial properties, the railroad and its customers having

already been accommodated with a new facility elsewhere on the

MNNR main line in the Twin Cities metropolitan area.

(2) Transportation System

Describe the effects of the proposed action on regional or
local transportation systems and patterns. Estimate the
amount of traffic (passenger or freight) tnat will be
diverted to other transportation systems or modes as a
result of the proposed action.

The railroad and its customers having already been

accommodated with a new facility elsewhere in the Twin Cities

netropolitan area. Accordingly, Applicant anticipates that the

proposed action will have no effect on regional or local

transportation systems or patterns and will not result in any

diversion of traffic to other transportation modes or systems.

(3) Land Use

(i) Based on consultation with local and/or regional
planning agencies and/or review of the official planning
documents prepared by sucn agencies, state whether the



proposed action is consistent with existing land use plans
Describe any inconsistencies.

Applicant believes that the proposed action will not be

inconsistent with local land use plans, including the City's

Northwest Quadrant redevelopment plan. On February 8, 2008,

Applicant's counsel -ransntzea notice of this application by

ordinary mail addressed to the Ramsey County Board of

Commissioners seeking their comments. See Attachment 1. More

than 30 days have since elapsed without Applicant's counsel

receiving a response.

(11) Based on consultation with the U.S. Soil Conservation
Service, state the effect of the proposed action on any
prime agricultural land.

On February 8, 2008, Applicant's counsel transmitted

notice of this application by ordinary rail addressed to the

National Resource Conservation Service seeking their comments.'

See Attachment 2. A copy of the Service's response dated

February 22, 2008, is appended as Attachment 2-A. The agency

found that -his abandonment does not implicate any of its

programs or responsibilities.

(iii) If the action affects land or water uses within a
designated coastal zone, include the coastal zone
information required by § 1105.S.

2 Formerly the U.S. Soil Conservation Service. Applicant is advised that the
correct agercy name is the Natural Resource Conservation Service.



Because the subject Line does not adjoin or encroach upon

any waterways. Applicant does not believe that the action will

affect any coastal zone. The foregoing notwithstanding, on

February 8, 2008, Applicant's counsel transmitted notice of this

application oy ordinary mail addressed to the Division of Waters

of the Minnesota Department of Natural Resources seeking their

comments. See Attachrent 3. More than 30 aays have since

elapsed without Applicant's counsel receiving a response.

(iv) If the proposed action is an abandonment, state
whether or not the right-of-way is suitable for alternative
public use under 49 U.S.C. 10906 and explain why.

Applicant believes that the subject line's right-of-way is

suitable for the above stated alternative puolic use, namely, to

redevelop a former industrial property as a mixed-use office,

residential and commercial development. Due to the proximity of

this site to a i"ajor interstate highway junction (I-35W and I-

694), Applicant believes the proposed alternate public use of

the right-of-way will significantly enhance local interests as

well as integrating smoothly into the Twin Cities metropolitan

transportation matrix.

(4) Energy

(i) Describe the effect of the proposed action on
transportation of energy resources. (ii) Describe the
effect of the proposed action or. recyclable cormodities.
(in) State whether the proposed action will result in an
increase or decrease in overall energy efficiency and
explain why. (iv) If the proposed action will cause
diversions from raj 1 to motor carriage of more than: (A)



1,000 rail carloads a year; or (B) An average of 50 rail
carloads per r.ile per year for any part of the affected
line, quantify the resulting net c.iange in energy
consumption and show the date and methodology used to
arrive at the figure given.

The proposed abandonment will have little effect on the

transportation of energy resources because Applicant believes

that only a limited anour.t of traffic has moved over the subject

line during the past two years. There will be no effect on the

transportation of recyclables because it does not believe that

any recyclables moved over me subject line. The proposed

action will increase overall energy efficiency by saving the

energy that would otherwise be needed to maintain the unused

subject line. Applicant does not believe that: the proposed

action will cause any diversion from rail "o motor carriage.

(5) Air

Will the proposed action result in (A) a minimum increase
in rail traffic of 100 percent (measured in gross tons
annually) or eight "rains per day on an affected rail line,
(B) an increase ir rail yard ac-ivity of 100 percent as
measured in carload activity or (C) an increase in motor
carrier traffic of either 50 vehicles per day or an
increase in truck traffic exceeding 10 percent of the
average daily traffic on a given highway segment? If any
of the enumerated thresholds is exceeded, quantify the
anticipated increase in air emissions. If a Class I or
nonattainment area is affected, are increased emissions
within parameters of the affected State Implementation
Plan?

The above thresholds will not be exceeded. See (2) above.

(6) Noise



If any of the thresholds identified in item (5) is
surpassed, state whether the proposed action will cause an
increase in noise levels exceeding either (1) a three
decibel Ldn incremental increase or (11) 65 decibels?

The above thresholds will not be exceeded.

(7) Safety

(i) Describe any effects of the proposed action on public
health and safety (including vehicle delay time at railroad
grade crossings).

Applicant believes that the proposed action will result in

improvement to public safety by removing two (2) public

crossings. The Line nas no private crossings.

(li) If hazardous iraterials are expected to be transported,
identify: the materials and quantity; the frequency of
service; whether chemicals are being transported that, if
mixed, could react to forir more hazardous compounds; safety
practices (including any speed restrictions); the
applicant's safety record (to the extent available) on
derail.T.ents, accidents and hazardous spills; the
contingency plans to aeal with accidental spills; and the
likelihood of an accidental release of hazardous materials.

The proposed action is a discontinuance and abandonment,

therefore, no hazardous materials shall be transported over the

subject line.

(111)If there are any known hazardous waste sites or sites
where there have been known hazardous materials spills on
the right-of-way, identify the location of those sites and
the types of hazardous materials involved.

The Line to be abandoned is part of the approximate 100

acre Northwest Quadrant redevelopment project ("NW Quadrant" or

"the project") being undertaken by the City. The City has

retained 3arr Engineering ("3arr") as its environmental



consultant for tnis project. Barr has extensively investigated

and evaluated environmental conditions within the entire NW

Quadrant, encompassing the Line. As part of this ongoing review,

Barr has prepared environrer.tal assessnent reports and response

action plans, which have been submitted to the Minnesota

Pollution Control Agency ("MPCA") to address environmental

concerns regarding the project.

On February 8, 2008 Applicant's counsel transmitted notice

of tnis application by ordinary mail addressed to the Minnesota

Department of Natural Resources seeking their comments. See

Attachment 4A. On March 4, 2008 the MPCA responded to the notice

sent by Applicant's Counsel to their "sister agency". See

Attachment 4B. XPCA identifies two Superfund sites [Northwest

Refinery and Trio Solvent], two Voluntary Investigation and

Cleanup ("VIC") sites [the NW Quadrant and Midwest Asphalt],

four Brownfield sites [Northwest Refinery, Midwest Asphalt, and

the Eastern NW Quadrant], as well as one off-site Impaired

Waterway [Long La'<e] .

By way of response, the City avers that in March 2007, Barr

submitted a NW Quadrant Environmental Assessment to MPCA

concerning these hazardojs waste sites and identifying hazardous

materials located upon the project site, including the Line and

right-of-way.



MPCA requires the Applicant investigate and docur.ent the

types and distribution of on-site soil and water contamination.

MPCA further requires Applicant to develop and implement an

erosion control plan/system for this abandonment.

By way of response, the City avers that in May 2006, Barr

prepared ard submitted to MPCA a Storm Water Pollution

Prevention Plan for uhe NW Quadrant, including erosion and run-

off controls. The City further avers that it has obtained an

NPDES permit for the project.

MPCA seeks information regarding the scope of proposed

salvage and solid waste disposal operations in connection with

this abandonment.

By way of response, the City avers that salvage operations

will be performed by MNNR. See verified statement of John

Gohmann, annexed hereto as Attachment 5. The City further avers

t.hat solid waste disposal operations will be undertaken by a

licensed contractor retained by the City as part of the project.

See verified statement of Grant Fernelius, annexed to the

Abandonment Application as Exhibit B.

MPCA seeks information regarding the potential impacts of

this proposed abandonment upon involved wetlands and flood

plains.

By way of response, the City avers that in September 2005,

Barr prepared a Wetlands Delineation Report for the NW Quadrant,



including the Line. Two natural wetlands (Class 3/1 [PEMC/FOA]

were identified adjacent to the Line west of Old Highway 8

(corresponding with the flood plains identified in Attachment

6). No wetlands disturbance or filling is planned or

contemplated as part of the abandonment, cleanup or ultimate

site redevelopment.

By way of further response, the City avors that the

National Flood Insurance Progra-p flood plain map depicts

the Line and its righ--of-way as being located outside any 100

year flood plain. See Attachment 6.

(8) Biological Resources

(i) Based on consultation with the U.S. Fish and Wildlife
Service, state whetner the proposed action is likely to
adversely affect endangered or threatened species or areas
designated as a critical riaoitat, and if so, describe the
effects.

Applicant does not believe that the abandonment will

affect any endangered or threatened species or critical

habitats. The foregoing notwithstanding, on February 8, 2008,

Applicant's counsel transmitted notice of this application by

ordinary mail addressed to the U.S. Fish and Wildlife Service

seeking their comments. See Attachment 7. On February 14, the

Service responded stating that it does not have any concerns

regarding the real estate ratters in this abandonment. A copy

of its letter is submitted as Attachment 7-A.

10



(ii) State whether wildlife sanctuaries or refuges,
National or State parks or forests will be affected and
describe any effects.

Applicant does not anticipate that the abandonment will

affect any wildlife sanctuaries or refuges, or National or State

parks or forests. The foregoing notwithstanding, on February 8,

2008 Applicant's counsel transmitted notice of this Application

by ordinary mail addressed to the National Park Service ("NFS").

See Attachment 8. More than 30 days have since elapsed without

Applicant's counsel receiving a response.

(9) Water

(i) Based on consultation with State water quality
officials, state wnether the proposed action is consistent
with applicable Federal, State or local water quality
standards. Describe any inconsistency.

Applicant anticipates that no ir.-stream salvage operations

will be required. No action known to be inconsistent with

federal, state, and/or local water quality standards is

contemplated. The foregoing notwithstanding, on February 8,

2008 Applicant's counsel transmitted notice of this application

by ordinary mail addressed to the Minnesota Department of

Natural Resources seeking their comments. See Attachment 4A. On

March 4, 2008 the MPCA responded to "he notice sent by

Applicant's Counsel to their "sister agency". See Attachment 4B.

(11) Based or. consultation with trie U.S. Army Corps of
Engineers, state whether permits under section 404 of the Clean
Water Act (33 U.S.C. 1344) are required for the proposed action

11



and whether any designated wetlands or 100-year flood plains
will be affected. Describe the affects.

Applicant does not anticipate that any permits under

Section 404 will be required or that any designated wetlands or

100-year flood plains will be affected. The foregoing

notwithstanding, on February 8, 2008, Applicant's counsel

transmitted notice of -his application by ordinary mail

addressed to the U.S. Army Corps of Engineers seeking their

comments. See Attachment 9A. On February 28, 2008 Applicant's

counsel received a letter response from the Department of the

Army stating that this proposed rail line abandonment will not

require a Department of the Army permit because it will not

involve the discharge of dredged or fill materials into any

waters of the United States, including wetlands. See Attachment

9B.

(iii)State whether permits under section 402 of the Clean
Water Act (33 U.S.C. 1342) are required for the proposed
action.

Applicant does not anticipate that any permits under

Section 402 will be required. The foregoing notwithstanding, on

February 8, 2008, Applicant's counsel transmitted notice of this

application by ordinary mail addressed to the U.S. Environmental

Protection Agency ("EPA") seeking their comments. See Attachment

10. More than 30 days have since elapsed without Applicant's

counsel receiving a response. Additionally, on February 8, 2008

12



Applicant's counsel transmitted notice of this application by

ordinary mail addressed to zne Minnesota Department of Natural

Resources seeking their comments. See Attachment 4A. Or. March 4,

°008 the MPCA responded to the notice sent by Applicant's

Counsel to their "sister agency". See Attachment 4B. The MPCA

instructs Applicant to confer with the Army Corps of Engineers

Lo determine whether a Clean Water Act permit is needed.

Applicant has done so and the Corps has advised that no Section

402 permit is necessary. See Attachments 9A and 9B.

(10) Proposed Mitigation

Describe any actions that are proposed to mitigate adverse
environmental impacts, indicating why the proposed
mitigation is appropriate.

Applicant does not expect any adverse impact, therefore it

is not proposing any mitigation measures.

Historic Issues

The following information is provided in accordance with 49

CFR 1105.8(d).

(1) Map

A copy of a map of the subject line is attached to this

Abandonment Application as Exhibit A.

(2) Description of the subject line

The subject line is a short segment of railroad known as

the Butcher's Spur. It commences in New Brighton, MN at a

13



turnout located near MP 10.5 on MNNR's mainline and from thence

runs southeast a distance of 3,664 feet to the western right-of-

way boundary line of Interstate Highway 35-W {"I-35W"). The right

of way is level and varies from 50 to 100 feet in width.

(3) Photographs of structures at least 50 years old

Tnere are no buildings or structures along the Line whicn

are at least 50 years old. See Attachment 11 consisting of

photographs of the Line.

(4) Dates of construction/alteration of structures

The Line was constructed in the 1890s by tne Minnesota

Transfer Railway Company ("MTRC").

(5) History of carrier operations

MTRC conducted freight operations on the Line from the

1890s to 1987. In 1987 ownership of the Line was transferred to

MT Properties, which leased the Line to MNNR.

(6) Documents in carrier's possession re: historic structures

Applicant possesses no such documents.

(7) Eligibility for National Register; archeoloqical resources

Applicant is unaware of any structures on the right-of-way

that are eligible for listing in the National Register. The

foregoing notwithstanding, on February 8, 2008, Applicant's

counsel transmitted notice of this application by ordinary mail

14



addressed to the Minnesota Historical Society3 seeking their

comments. Sec Attachment 12A. On or about March 12, 2008,

Applicant's counsel received a letter from the Minnesota

Historical Society deferring comment pending evaluation of the

site by a qualified Historical consultant. See Attachment 12B.

Applicant is willing to comply with this request.

(8) Description of ground disturbance or fill

The Line was built in the traditional construction manner

for the time. There are no additional deep cuts or fill.

Certification

In accordance with the requirement at 49 CFR 1105.7(c), the

City of New Brighton certifies that it has sent a copy of the

Environmental and Historic Report to all agencies listed at

1105.7(b) and to the State Historic Preservation Officer and

that it has consulted with these agencies in preparing this

report.

Respectfully submitted.

D. Hefner
John D. Heffner, PLLC
1750 K Street, N.W.
Suite 350
Washington, D.C. 20006
Telephone: (202)296-3334

1 The Historical Society serves as the State Historic Preservation Office in
Minnesota.
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Fames H.
.750 K Street
Juite 350
Washington, D.C. 20006
Telephone: (202)296-3335

Counsel for the City of
New Brighton, MN

'irtW—^

Dated: March 28, 2008
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LAW OFFICE

JOHN D. HEFFNER,
175O K STREET, N.W.

SUITE 350
WASHINGTON. D.C. 20006

PHI (202) 296-3333
(202) 296-3039

February 8, 2008

Ramsey County Board of Commissioners
220 Court House
15 West Kellogg Blvd.
St. Paul, MN 55101

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, MN

Re: STB Docket No. AB-884
MT Properties, Inc.- Adverse Abandonment - Ramsey
County, MN

To Whom It May Concern:

This letter is to advise you that the City of New Brighton,
MN ("Applicant") proposes to abandon and discontinue service on
a rail line known as the Butcher's Spur. The line is owned by MT
Properties, Inc. and operated by the Minnesota Commercial
Railway Company ("MCRC"). It commences in the City of New
Brighton from a turnout on the MCRC's main line and runs
southeast for approximately 2,600 feet to the western right-of-
way of Interstate Highway 35, a distance of approximately 0.5
miles. On or about February 29, 2008, Applicant will seek
Surface Transportation Board ("STB") authorization to accomplish
the proposed adverse abandonment by filing an individual
application for adverse abandonment under 49 U.S.C. 10502. The
line traverses US Postal Service zip code 55112.

Enclosed is a draft Environmental and Historic Report
("EHR"), a document which Applicant must complete and file with
the STB as a ccrponent of its abandonment filing. The draft EHR
explains in greater detail the scope of the proposed rail line
abandonment, including a more particular description of the rail
line in question. We have also enclosed a map of the affected

www.heffnerlaw.com j-heffnerOverizon.net



February 8, 2008
Page 2

area which should assist in your review of the environmental
and/or historic impacts (if any) that may arise as a consequence
of the abandonment or salvage of the rail structure on this
line.

We have contacted you at this time to seek your assistance
in completing the EHR. You will note that the EHR addresses
issues pertaining to local land use plans - particular issues
for which we seek your comment. See Item 3 of the HER at pages
3-4. We encourage you to review the enclosed draft EHR, and
contact me, John D. Heffner, within 30 days of the date of this
letter, with any feedback or guidance that you may be able to
offer. Your feedback will be incorporated into the final EHR,
which as we have mentioned, will be delivered to the STB.

Applicant has not yet filed their adverse abandonment
application at the STB. However, at such time as Applicants
submit their request to abandon service over the line in
question, we will serve you with copies of the request and the
final EHR. At that time, if not sooner, we will supply you with
information sufficient for you to issue comments directly to the
STB' s Section of Environmental Analysis (SEA), as well as to us.

We appreciate your cooperation. If you have any questions
regarding the enclosed materials, please contact me at the
address and phone number at the top of this letter.

Very truly yours,

John D. Heffner

Attorney for Petitioner
City of New Brighton

JDH/mhd
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LAW OFFICE

JOHN D. HEFFNER, PLLC
175O K STREET, N.W.

SUITE 35O
WASHINGTON. D.C. 20OO6

PHI (202) 296-3333
FAXI (202) 296-3930

February 8, 2008

Natural Resources Conservation Service
USDA
375 Jackson Street
St. Paul, MN 55101-1854

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, MN

Re: STB Docket No. AB-884
MT Properties, Inc.- Adverse Abandonment - Ramsey
County, MN

To Whom It May Concern:

This letter is to advise you that the City of New Brighton,
MN ("Applicant") proposes to abandon and discontinue service on
a rail line known as the Butcher's Spur. The line is owned by MT
Properties, Inc. and operated by the Minnesota Commercial
Railway Company ("MCRC"). It commences in the City of New
Brighton from a turnout on the MCRC's main line and runs
southeast for approximately 2,600 feet to the western right-of-
way of Interstate Highway 35, a distance of approximately 0.5
miles. On or about February 29, 2008, Applicant will seek
Surface Transportation Board ("STB") authorization to accomplish
the proposed adverse abandonment by filing an individual
application for adverse abandonment under 49 U.S.C. 10502. The
line traverses US Postal Service zip code 55112.

Enclosed is a draft Environmental and Historic Report
PEHR"), a document which Applicant must complete and file with
the STB as a component of its abandonment filing. The draft EHR
explains in greater detail the scope of the proposed rail line

www.heffnerlaw.com j-heffnerOverizon.net
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Page 2

abandonment, including a more particular description of the rail
line in question. We have also enclosed a map of the affected
area which should assist in your review of the environmental
and/or historic impacts (if any) that may arise as a consequence
of the abandonment or salvage of the rail structure on this
line.

We have contacted you at this time to seek your assistance
in completing the EHR. You will note that the EHR addresses
issues pertaining to prime agricultural land - particular issues
for which we seek your comment. See Item 3 of the HER at pages
3-4. We encourage you to review the enclosed draft EHR, and
contact me, John D. Heffner, within 30 days of the date of this
letter, with any feedback or guidance that you may be able to
offer. Your feedback will be incorporated into the final EHR,
which as we have mentioned, will be delivered to the STB.

Applicant has not yet filed their adverse abandonment
application at the STB. However, at such time as Applicants
submit their request to abandon service over the line in
question, we will serve you with copies of the request and the
final EHR. At that time, if not sooner, we will supply you with
information sufficient for you to issue comments directly to the
STB's Section of Environmental Analysis (SEA), as well as to us.

We appreciate your cooperation. If you have any questions
regarding the enclosed materials, please contact me at the
address and phone number at the top of this letter.

Very truly yours.

John D. Heffner

Attorney for Petitioner
City of New Brighton

JDH/mhd
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United States Departmort off Agriculture

4NRCS
Natural Resources Conservation Service . .. ...
375 Jackson Street. Suite 600 5?!J!f USE?0

St Paul, MN 55101-1854 FAX (651> 602-7914

February 22,2008

File Code: 190-15-13

IN REPLY
REFER TO: STD Docket No. AB-882, Minnesota Commercial Railway Company - Adverse

Discontinuance - Ramsey County, MN

John D. Hcffhcr, PLLC
1750 K Street, N.W.
Ssuite 350
Washington, DC 20006

Dear Mr. Hcffhcr:

In reference to the subject "Butcher's Spur*' - what a colorful name I might add - the Natural Resources
Conservation Service (NRCS) has reviewed the above referenced project. The project sponsors are not
USDA program benefit recipients, thus the wetland conservation provisions of the 1985 Food Security act, as
amended are not applicable. Ft should be noted, however, that actions by a non-USDA participant third party
(project sponsor) which impact agricultural wetlands owned or operated by USDA participants, may
jeopardize the owner/operators USDA eligibility. If such impacts arc anticipated, the owner/operator should
contact the county Farm Service Agency (FSA) office to consider an application for a third party exemption.

Finally, because of the location and type of activity proposed this project does not to appear to impact
agricultural lands, and a Federal Farmland Policy Protection Act (FPPA) site assessment/land evaluation will
not be required. The FPPA Compliance is the only issue which is subject to our review in the subject project
EUR at this time and we have no further comments nor concerns

In reference to the second page of your letter in which you direct me to Item 3 of the EHR, pages 3-4, our
agency is now the Natural (not National) Resources Conservation Service (NRCS). Our agency was
formerly the Sot I Conservation Service (SCS), but our Agency name was changed to the NRCS in 1994 to
better reflect its expanded role of helping to protect natural resources such as water, air, plants, and animals
on private and tribal lands. However, in item (ii), page 3 of the HER, reference is made to the SCS, even
though you footnote that we were formerly the SCS. Item (ii) page 3 of the EHR reads as though it was a
recent consultation with the SCS.

An Equal Opportunity Provider and Employer



Thank you for the opportunity to review the subject project EHR. We look forward to continued
involvement in the project review process, if necessary. As the project continues towards development,
please feel free to contact us concerning any additional and unique, or prime farmland protection concerns
which may arise.

Sincerely,

WILLIAM E. LORENZI
Environmental Review/Justice Coordinator



ATTACHMENT 3



OFFICES

JOHN D. HBFFNBR, PLLC
175O K STREET. N.W.

SUITE 35O
WASHINGTON. D.C. 20006

PHI (202) 296-3333
FAXi (202) 296-3939

February 8, 2008

State Coastal Zone Management
Minnesota Department of Natural Resources
Division of Waters
1568 Highway 2
Two Harbors, MN 55616

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, MN

Re: STB Docket No. AB-884
MT Properties, Inc.- Adverse Abandonment - Ramsey
County, MN

To Whom It May Concern:

This letter is to advise you that the City of New Brighton,
MN ("Applicant") proposes to abandon and discontinue service on
a rail line known as the Butcher's Spur. The line is owned by MT
Properties, Inc. and operated by the Minnesota Commercial
Railway Company ("MCRC"). It commerces in the City of New
Brighton from a turnout on the MCRC's main line and runs
southeast for approximately 2,600 feet to the western right-of-
way of Interstate Highway 35, a distance of approximately 0.5
miles. On or about February 29, 2008, Applicant will seek
Surface Transportation Board ("STB") authorization to accomplish
the proposed adverse abandonment by filing an individual
application for adverse abandonment under 49 U.S.C. 10502. The
line traverses US Postal Service zip code 55112.

Enclosed is a draft Environmental and Historic Report
("EHR"), a document which Applicant must complete and file with
the STB as a component of its abandonment filing. The draft EHR
explains in greater detail the scope of the proposed rail line
abandonment, including a nore particular description of the rail

www.heffneriaw.com j. heffnerOverizon.net
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Page 2

line in question. We have also enclosed a map of the affected
area which should assist in your review of the environmental
and/or historic impacts {if any) that may arise as a consequence
of the abandonment or salvage of the rail structure on this
line.

We have contacted you at this time to seek your assistance
in completing the EHR. You will note that the EHR addresses
issues pertaining to coastal zone impacts - particular issues
for which we seek your comment. See Item 3 of the HER at pages
3-4 . We encourage you to review the enclosed draft EHR, and
contact me, John D. Heffner, within 30 days of the date of this
letter, with any feedback or guidance that you may be able to
offer. Your feedback will be incorporated into the final EHR,
which as we have mentioned, will be delivered to the STB.

Applicant has not yet filed their adverse abandonment
application at the STB. However, at such time as Applicants
submit their request to abandon service over the line in
question, we will serve you with copies of the request and the
final EHR. At that time, if not sooner, we will supply you with
information sufficient for you to issue comments directly to the
STB's Section of Environmental Analysis (SEA), as well as to us.

We appreciate your cooperation. If you have any questions
regarding the enclosed materials, please contact me at the
address and phone number at the top of this letter.

Very truly yours,

John D. Heffner

Attorney for Petitioner
City of New Brighton

JDH/mhd



ATTACHMENT 4-A



LAW OFFICE
JOHN D. HESITFNER, PLLC

175O K STREET, N.W.
SUITE 350

WASHINGTON. D.C. 20006
PHI <2O2> 296-3333
FAX, (2O2> 296-3939

February 8, 2008

Minnesota Department of Natural Resources
500 Lafayette Road
St. Paul, MN 55155

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, MN

Re: STB Docket No. AB-884
MT Properties,- Inc.- Adverse Abandonment - Ramsey
County, MN

To Whom It May Concern:

This letter is to advise you that the City of New Brighton,
MN ("Applicant") proposes to abandon and discontinue service on
a rail line known as the Butcher's Spur. The line is owned by MT
Properties, Inc. and operated by the Minnesota Commercial
Railway Company ("MCRC"). It commences in the City of New
Brighton from a turnout on the MCRC's main line and runs
southeast for approximately 2,600 feet to the western right-of-
way of Interstate Highway 35, a distance of approximately 0.5
miles. On or about February 29, 2008, Applicant will seek
Surface Transportation Board ("STB") authorization to accomplish
the proposed adverse abandonment by filing an individual
application for adverse abandonment under 49 U.S.C. 10502. The
line traverses US Postal Service zip code 55112.

Enclosed is a draft Environmental and Historic Report
("EHR"), a document which Applicant must complete and file with
the STB as a component of its abandonment filing. The draft EHR
explains in greater detail the scope of the proposed rail line
abandonment, including a more particular description of the rail

www.heffnerlaw.com j.heffnerO verizon.net
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Page 2

line in question. We have also enclosed a map of the affected
area which should assist in your review of the environmental
and/or historic impacts (if any) that may arise as a consequence
of the abandonment or salvage of the rail structure on this
line.

We have contacted you at this time to seek your assistance
in completing the EHR. You will note that the EHR addresses
issues pertaining to air quality, flood plains, water quality
and wetlands - particular issues for which we seek your comment.
See Items 5 and 9 of the HER at pages 5, 7-9. We encourage you
to review the enclosed draft EHR, and contact me, John D.
Heffner, within 30 days of the date of this letter, with any
feedback or guidance that you may be able to offer. Your
feedback will be incorporated into the final EHR, which as we
have mentioned, will be delivered to the STB.

Applicant has not yet filed their adverse abandonment
application at the STB. However, at such time as Applicants
submit their request to abandon service over the line in
question, we will serve you with copies of the request and the
final EHR. At that time, if not sooner, we will supply you with
information sufficient for you to issue comments directly to the
STB's Section of Environmental Analysis (SEA), as well as to us.

We appreciate your cooperation. If you have any questions
regarding the enclosed materials, please contact me at the
address and phone number at the top of this letter.

Very truly yours.

John D. Heffner

Attorney for Petitioner
City of New Brighton

JDH/mhd
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Minnesota Pollution Control Agency
520 Lafayette Road North | St Paul.MN55155-4194 | 651-296-6300 1 8CKW57-3864 | 651-282-5332 TTY | www pea state mn us

March 4,2008

Mr. John D 1Ieffncr,PLLC
Law Office
1750 K Street, N.W.
Suite 350
Washington, D.C. 20006

RE: Rail Road Abandonment
S l"B Docket No. AB-882 - Minnesota Commercial Railway Company
STB Docket No. AB-884 - MT. Properties, Inc.
City of New Brighton, MN - Applicant
Draft Environmental and Historical Report Review

Dear Mr HelTner

Your February 8, 2008 letter of advisement of the proposed Rail Road Abandonment referenced
above requesting review of the Draft Environmental and Historical Report (EHR) regarding the
issues of air quality, flood plains, water quality and wetlands, had been addressed to our sister
agency, the Minnesota Department of Natural Resources (DNR). In Minnesota, our agency, the
Minnesota Pollution Control Agency (MPCA), is the environmental protection agency and the
DNR copied this letter to us for our response. Thank you for the opportunity to review the draft
EHR for this activity

'I he draft EHR was not specific regarding what efforts of demolition, salvage, construction, or
other actions of physical alteration of the site that \vould be undertaken to effect this
abandonment. The specific description of what demolition, salvage, construction, or other
actions of physical alteration of the site should be provided in the EHR in order to access the
potential for environmental impact or other impact of contaminated soils and any need for
mitigation for those impacts.

The EHR should identify Long Lake, which is located just to the west of Butcher's Spur, fc listed
on the 2006 MPCA 303d Impaired Waters list for excess nutrients and Mercury. The Total
Maximum Load (TMDL) study calculates the maximum amount of a pollutant a water body can
receive (known as the "loading capacity*') without violating water quality standards. The TMDL
process identifies all sources of pollutants causing impairments and allocates reductions
necessary to meet the water quality standard The TMDL for Long Lake is scheduled for
completion in 20011. When the TMDL is complete and implemented, it may contain restrictions
or conditions regarding construction activities for this area. Projects that may discharge to
impaired water must not cause or contribute to a violation of a water quality standard.

St Paul | Brainord | Detroit Lakes | Duluth | Mankato | Marshall | Rochester ] Willmar



Mr John D. Hcffner
Page 2
March 4,2008
We always recommend that a site erosion plan should be developed and incorporated into any
construction effort that will prevent sediment runoff by actions such as: 1) keeping exposed soil
to a minimum; 2) using sediment barriers such as straw bales and fabric barriers in all
drainachannels; 3) constructing a runoff collection ditch and sediment pond if appropriate, 4)
mulching and seeding appropriate areas after construction. The erosion control systems must be
properly installed, regularly inspected, and sufficiently maintained in order to prevent sediments
at the project site from eroding into waters of the state. In addition a Clean Water Act Section
402 National Pollutant Discharge Elimination System Permit (NPDES) would be required for the
proposed abandonment activities that will disturb one (1) or more acres of land. In these cases
the applicant is required to apply to the MPCA for coverage under a General Construction Storm
Water NPDES permit that will specifically require BMPs to control erosion during construction,
and a Storm Water Pollution Prevention Plan (SWPPP) to manage pollutants in storm water
runoff from the site that will occur after construction is complete. The permit requires that these
BMPs be prepared for the project and incorporated into the plans and specifications prior to the
start of construction. Depending on what method may be used in the removal of track and tics, an
NPDES permit for construction activity may be required. If heavy equipment is used, the
potential for disturbing vegetated areas along the rail corridor exists. Additional information and
application forms for the Construction Storm Water Permit can be found on this MPCA web site
(httP'//www.nca.state.mn.us/watcr/storm water/storm water-c.htmH.

Any railroad ties and all other demolition debris that are removed from the abandon line must be
reused or disposed of in accordance with Minn Rules 7035 for disposal of Solid Waste. We
encourage you to explore reuse opportunities for any material removed during the project

In order to determine whether this project will affect any 100 year flood plain, I refer you to the
local counties who regulate this activity. We recommend you first check the Federal Emergency
Management Agency (FEMA) flood hazard mapping web site at
(http'//msc.fcma.gov/webapp/wcs/stores/servlet/FemaWelcomeView?storeld=IOOQ1&catalogld=
10001&langld=-l for the availability of flood mapping in the area of concern and also contact
the local county authorities
http://wwufdnr.statc.mn.us/permits/water/waterj3ermit contacts.html for specific regulatory
requirements if the flood plain will be affected by your project.

If the project construction includes the placement fill material into any waters including wetlands
we recommend you contact the St. Paul District Office of the Army Corps of Engineers at (651)
290-5366 for further information to determine if a Clean Water Act Section 404 permit would be
required for this action. Our Agency is responsible for completing a Clean Water Act Section
401 Water Quality Certification on any federal permits such as the section 404 permit. Therefore,
if the Corps of Engineers determines a 404 permit is required for this action, only then would a
401 Water Quality Certification from our agency is required. In addition, under the Minnesota
State Wetland Conservation Act, if you drain or fill any wetland you should contact the local unit
of government fora Wetland Replacement Plan approval. You may find these local contacts at
the Minnesota Board of Water and Soil Resources web site at.
http://www.bwsr.statc.mn.us/directones/WCA pdf



Mr. John D. Heflher
Page 3
March 4,2008

At this time we have no additional issues or concerns regarding the air quality items noted in the
draft EHR.
The MFC A Voluntary Investigation and Cleanup (VIC) staff and Superfund Program staff have
reviewed the referenced document pertaining to the abandonment of a rail road spur (Butcher's
Spur) located in the City of New Brighton (City) that borders two VIC projects, and offer the
comments listed below:

1.) General Comment - Butcher's Spur is located within and/or adjacent to several
projects in the MPCA Superfund Program and projects enrolled in the MPCA VIC and
Petroleum Brownfield Programs. The two VIC projects are named the NW Quadrant
Commercial Development Site - VP18560, located on the cast side of Old Highway 8 in
New Brighton, and the NW Quadrant - Midwest Asphalt Site - VP14550, located on the
west side of Old Highway 8 (the Sites). In addition to the two MPCA VIC Sites, there are
two Superfund sites located on the east side of Old Highway 8. These include the
Northwest Refinery Supcrfimd Site (SR70) and the Trio Solvent Superfund Site (SR126).
Numerous documents in both the VIC and Superfund Programs that outline the findings
of environmental investigations at both of these Sites are located in the MPCA Site
Response Section (SRS) files in St. Paul, Minnesota.

There is also petroleum contamination at these Sites, and both Sites arc enrolled in the
MPCA Petroleum Brownfield Program Petroleum sites within the redevelopment area
that also border Butcher's Spur include Rose Oil, Northwest Refinery, Midwest Asphalt

• Plant 2 (MPCA Leak #14213), and the Eastern Portion of the NW Quadrant (MPCA
Leak #589). Documents that pertain to the petroleum contamination at these Sites are
available in the Petroleum Brownfield Program files located in St. Paul. Minnesota.

2.) General Comment - The aforementioned Sites are only briefly mentioned in the
Environmental Issues section of the Combined Environmental and Historic Report of the
reference document It is recommended that a MPCA file review be conducted to present
a more factual description of the various environmental problems that have been
identified in the area of the proposed Butcher's Spur redevelopment. The discussion
should provide a map that shows the boundaries of the various environmental projects in
the area of the Butcher's Spur abandonment, and text which describes the types and
distribution of contaminants in soil, ground water and surface water in the Butcher's Spur
abandonment area.

3.) General Comment - It is assumed there are at least two components of rail
abandonment. One is the administrative and legal process of rail abandonment which
includes the legal change of ownership of the nght of way. The other component is the
physical act of abandoning the rail line or spur that includes removing and properly
disposing of the rails, ties, spikes, road bed aggregate, soil and any other appurtenances
that make up the physical components of the rail spur, and conducting environmental
investigations and possible remedial actions associated with potential contaminants of
concern. MPCA VIC staff comments are related more to the physical removal of the rail
lines which may be required to redevelop portions of the two VIC Sites.



Mr John D. HefTner
Page 4
March 4, 2008

4.) General Comment - Butcher's Spur has not been investigated for potential
contaminants of concern, as was proposed in several environmental documents prepared
and submitted to the MPCA VIC Program by Barr Engineering on behalf of the City. The
City will need to submit a sampling work plan for Butcher's Spur to the MPCA VIC staff
for review and approval; the work plan should properly characterizes the rail spur
materials. Once the materials arc properly characterized, a RAP Addendum will need to
be submitted to the MPCA for review and approval. The RAP Addendum should outline
in detail the physical components of abandoning Butcher's Spur. These requirements
should be understood by all parties and included as factual information in the Combined
Environmental and Historic Report. At present, MPCA VIC staff have not been presented
with any specific plans which include the details for the physical abandonment of

- .Butcher's Spur.

5.) The MPCA Super fund Program staff understands that the City of New Brighton
wishes to redevelop the Site after it has been removed from the State Superfund list
(Permanent List of Priorities). Based on currently available soil data, it does not appear
that the railway abandonment will have an effect on the Superfund Site dehsting
process. I lowcver, it is possible that new data generated as a result of activities required
by the VIC or Petroleum Brownfields Programs may in turn require additional remedial
actions by the Responsible Parties at the Site and may therefore delay the Superfund Site
delisting process

6.) Depending on the outcome of any VIC-rcquired investigations, the section on
Proposed Mitigation may need to include actions to prevent possible stormwater- or
wetland impacts that may be caused by the railway abandonment activities

If you have any questions regarding our comments, please contact me at (651) 297-8219 or by e-
mail at lawrencc zdon'StDca state.mn us .

Sincerely,

Lawrencc S. Zdon
Senior Engineer Specialist
Stormwater Section
Municipal Division

LZ:ah
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VERIFIED STATEMENT OF JOHN W. GOI:MAN\

My na~e is John W. Gohrann and I am the Chairman and

President of the Minnesota Commercial Railway Company ("MNNK")

My business address is 14047 Petronella Drive, Suite ?01,

Libertyville, IL 60048. I have 43 years experience in the

railroad industry. Since 1980 I have been involved jn i/no

formation and operation of Class III railroads. The purpose of

rhis verified statement is to describe MNNR's operacions over

the rail line known as the Butcher's Spur ("trie Line") in Now

BrigliLon, MN.

Tne MNNR operates 150 miles of trackage dedicated 10

serving tre Twin Cities. We serve manufacturers, warehouses,

lumber ^rd siee] tra.nslcaas, ana grain rills. We operate a

Lrar.sload facility equippea to nardle rjltiple commodities. T i

X1NNR is located ir ;l~e Miaway, between Minneapolis ana St. ?*.u

Jaily connections are made witn 5jrlingtcn Northern Santa Fe

Railway Corporation ("BNSF"), Canacian Pacific Railway ("CP"),

Union Pacific Railroad ("UPRR"), Canadian National Ra-. Tway

("CN"), Iowa Ch:cago and Eastern Railroad Corporat1on("IC&Z")

and the Twin Cities and Western Railroad ("TC&W").

The Line commences at a turnout from the MNNR Main

Industrial Lead Track near Mileoost 10.5 and runs in a



southeasterly c_rection a distance of 3,664 linear fee- (0 .69

miles) to the western boundary line of the Interstate Highway 35

Wesz ("1-35 W") rignz-cf-way. - T.iere are 10 stations or

mileposts on the Line.

The Lire ASS cor.szr-j-jted cir^a 1S90 by zr.e Minnesota

Transfer Railway Company ("MTRC"), which conducted freight

operations on the line I-cr1 zhe 169Cs tc 1987. MNNR was formed

in 198V to operate the lanes formerly operated by MTAC. Also in

1987, v 7 Propert-es, Inc. ("M T Properties") succeeded to the

ownership of 'c.ie MTUC lip-as, incljair.g tne BJtchers Spur.

Between 1987 and 2 0 0 / MNNR provided freight service on the

Line. Over tha^ ^ime, js*e o." che Line oy snippers dimirisrod

significantly, as did revenues generated from the Line remaining

ir, serv re. The i ia iber of shipper carloads diminished from 411

T\ 2005 to 62 in ?007. Line revenues likewise diminished, rrom

360,055 in 2005 to S18,26C ir 2C07 . Tne Line has no active

customers. Shippers who were formerly active customers served on

1 '.he Lino curns ea*-L and runs a aista"c;iT o2 2-'5 linedr Jfo^. K . 0 4 -11 -=s/ LC
the rpidpoin-v. of a railroaa b* idgo spanning 1-35 W, w^ere it "caches Lhe
City's eastern boundary line. The SLaLo of Minnesota holds title to Ui_s
portion of the rig>'L-of-way. The Lire formerly continued in an easterly
da recri.cn across ere reilroai cudge in-c the ac.:o^^ir.g C a t y c:f Arden Hi "-Is,
MN a i±s-a"=e of eupiox_~i£-e"_y , OC? lj.n?ar feet (0 19 ir._lesx, -er^i'i-n ipg i"
a s;:ub e id en the sate of zn, larger fiTS Steei plan.. In or .ibcuL 2000 -^e
ATS Stool plant shut- down. In September 2006 MNNP removed I ho Arden Hi Us
track segnent at the request o' the dovoloper who purchased ihe former ATS
Si.ee! property. T"e- portion of t^e Lino ex~endirg ' nLc Arde.n > - 3 J l s was an
e x e r i ", jr for w"-c" re oeriiissicr ~c Bander hss neeoec.



che Line nave oeen accomnodated with alternate service en a

Team Track constrjcted for MNNR's jso and benefit: ac che City

of New Brighton's ("the City") expense at 400 Farsu Street SW,

New Brighton, MN ("the exchange parcel"). Tnere are no labor

organizations representing employees on the Line. Being stub

ended, there is no revenue from overhead traffic OP the Line.

In October 2007 the City entered into an Agreement with

MNNR and M T Properties, pursuant co which MNNR and M T

Properties agreed, for gooc ard va^able consideration, to

sjpport the City's Application rcr adverse a scontinuance ard

aoanaonrent cf the Line.

XKKR intencc to salvage the rai_s 10- jse elsewnere en its

system. Pjrsjant tc ;ts agreererz w:th MNNR and M T

Properties, ;ne Ci-y shal1 arrange to dispose trie ties and

otherwise remediate cne oroperty in accordance wich applicable

laws apd regulations. In the event -he City and/or ats

contractor were to so request, and a~. the City's sole cost and

expense, MNNR is prepared to arrange for transporting the ties

Lo a State licensed disposal facility in Supcrior-Duluth, MN.

I have reviewed the Verified Statements of Grant Fernelius

and Robert C. rinley submitted in support of this Application.

To the best cf my knowledge, information, ana oe'^ef tne

information set forth therein is fjthlLl and accurate.



Accordingly, I respectfully request the Board to grant this

Application.



83/25/2088 10:08 18475490485 PAGE 86/15

VERIFICATION

STATE OF ILLINOIS

COUNTY OF LAKE
SS

Ir John W. Gohmann, being duly sworn according to law,

hereby depose and state that I am authorized to make this

Verification, that I have read the foregoing document, and that

I know the facts asserted therein are true and accuratê s

stated, to the best of my knowledge, information and'betf.ef.

Subscribed and sworn to before me,L/e NotaryLgablic, in and

for the County of Lake/ in the State of Illinois, this

day of March, 2008.

MM*
GFFBIALSEAL

HOWW PUBLIC -STATS OF UMO8
MrCCWUBtiN IWWES.12BW

Notary Public

My Commission expires:
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ATTACHMENT 7



LAW OFFICE

JOHN D. HEFFNER,
175O K STREET, N.W.

SUITE 350
WASHINGTON. D.O. 20O06

PHI (2O2) 206-3333
FAX. (2O2) 296-3039

February 8, 2008

US Fish & Wildlife Service
One Federal Drive
BHW Federal Building
Fort Snelling, MN 55111-4056

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, MN

Re: STB Docket No. AB-884
MT Properties, Inc.- Adverse Abandonment - Ramsey
County, MN

To Whom It May Concern:

This letter is to advise you that the City of New Brighton,
MN ("Applicant") proposes to abandon and discontinue service on
a rail line known as the Butcher's Spur. The line is owned by MT
Properties, Inc. and operated by the Minnesota Commercial
Railway Company ("MCRC"). It commences in the City of New
Brighton from a turnout on the MCRC's main line and runs
southeast for approximately 2,600 feet to the western right-of-
way of Interstate Highway 35, a distance of approximately 0.5
miles. On or about February 29, 2008, Applicant will seek
Surface Transportation Board ("STB") authorization to accomplish
the proposed adverse abandonment by filing an individual
application for adverse abandonment under 49 U.S.C. 10502. The
line traverses US Postal Service zip code 55112.

Enclosed is a draft Environmental and Historic Report
("EHR"), a document which Applicant must complete and file with
the STB as a component of its abandonment filing. The draft EHR
explains in greater detail the scope of the proposed rail line
abandonment, including a more particular description of the rail
line in question. We have also enclosed a map of the affected

www.heffnerlaw.com j.heffnerO verizon.net
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area which should assist in your review of the environmental
and/or historic impacts (if any) that may arise as a consequence
of the abandonment or salvage of the rail structure on this
line.

We have contacted you at this time to seek your assistance
in completing the EHR. You will note that the EHR addresses
issues pertaining to endangered or threatened species or
critical habitats - particular issues for which we seek your
comment. See Item 8 of the HER at page 7. We encourage you to
review the enclosed draft EHR, and contact me, John D. Heffner,
within 30 days of the date of this letter, with any feedback or
guidance that you may be able to offer. Your feedback will be
incorporated into the final EHR, which as we have mentioned,
will be delivered to the STB.

Applicant has not yet filed their adverse abandonment
application at the STB. However, at such time as Applicants
submit their request to abandon service over the line in
question, we will serve you with copies of the request and the
final EHR. At that time, if not sooner, we will supply you with
information sufficient for you to issue comments directly to the
STB's Section of Environmental Analysis (SEA), as well as to us.

We appreciate your cooperation. If you have any questions
regarding the enclosed materials, please contact me at the
address and phone number at the top of this letter.

Very truly yours,

John D. Heffner

Attorney for Petitioner
City of New Brighton

JDH/nhd
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IN REPLY REFER TO

United States Department of the Interior

FISH AND WILDLIFE SERVICE
Bishop Henry Whipple Federal Building

1 Federal Drive
Fort Snelbng. MN 55111-4056

FWS/NWRS-RE - General February 14,2008
Railroad Abandonments

Mr. John Hefirier, PLLC
1750 K Street, NW
Suite 350
Washington, D.C 20006

Dear Mr. Heffncr:

Thank you for the opportunity to comment on the proposed abandonment of service on .5 miles
of railroad line which commences in the City of New Brighton from a turnout on the Minnesota
Commercial Railway Company's main line and runs southeast for approximately 2,600 feet to
the western right-of-way of Interstate Highway 35, located in Ramsey County, Minesota, STB
Docket Nos AB-882 and AB-884.

We have researched our ownerships in the vicinity and have determined we do not own any land
or interests in land in the vicinity of the proposed rail line abandonments. We do not have any
concerns regarding real estate matters in the abandonments.

Sincerely,

Patrick G Carroll
Senior Realty Officer
Division of Realty

bcc: Twin Cities Field Office, Ecological Services
ARD-ES (HC)
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LAW OFPICB

JOHN D. HEFFNER, PLLC
175O E STREET. N.W.

SUITS 350
WASHINGTON. D.O. 20O06

PHi <2O2> 296-3333
FAX, (202) 296-3939

February 8, 2008

US National Park Service
601 Riverfront Drive
Omaha, NE 68102-4226

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, KN

Re: STB Docket No. AB-884
MT Properties, Inc.- Adverse Abandonment - Ramsey
County, MN

To Whom It May Concern:

This letter is to advise you that the City of New Brighton,
MN ("Applicant") proposes to abandon and discontinue service on
a rail line known as the Butcher's Spur. The line is owned by MT
Properties, Inc. and operated by the Minnesota Commercial
Railway Company ("MCRC"). It commences in the City of New
Brighton from a turnout on the MCRC's main line and runs
southeast for approximately 2,600 feet to the western right-of-
way of Interstate Highway 35, a distance of approximately 0.5
miles. On or about February 29, 2008, Applicant will seek
Surface Transportation Board ("STB") authorization to accomplish
the proposed adverse abandonment by filing an individual
application for adverse abandonment under 49 U.S.C. 10502. The
line traverses US Postal Service zip code 55112.

Enclosed is a draft Environmental and Historic Report
("EHR"), a document which Applicant must complete and file with
the STB as a component of its abandonment filing. The draft EHR
explains in greater detail the scope of the proposed rail line
abandonment, including a more particular description of the rail

www.heffnerlaw.com j.heffnerOverizon.net
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line in question. He have also enclosed a map of the affected
area which should assist in your review of the environmental
and/or historic impacts (if any) that may arise as a consequence
of the abandonment or salvage of the rail structure on this
line.

We have contacted you at this time to seek your assistance
in completing the EHR. You will note that the EHR addresses
issues pertaining to wildlife sanctuaries or refuges, or
national state parks and forests - particular issues for which
we seek your comment. See Item 8 of the EHR at page 7. We
encourage you to review the enclosed draft EHR, and contact me,
John D. Heffner, within 30 days of the date of this letter, with
any feedback or guidance that you may be able to offer. Your
feedback will be incorporated into the final EHR, which as we
have mentioned, will be delivered to the STB.

Applicant has not yet filed their adverse abandonment
application at the STB. However, at such time as Applicants
submit their request to abandon service over the line in
question, we will serve you with copies of the request and the
final EHR. At that time, if not sooner, we will supply you with
information sufficient for you to issue comments directly to the
STB's Section of Environmental Analysis (SEA), as well as to us.

We appreciate your cooperation. If you have any questions
regarding the enclosed materials, please contact me at the
address and phone number at the top of this letter.

Very truly yours,

John D. Heffner

Attorney for Petitioner
City of New Brighton

JDH/mhd
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LAW OFFICE
JOHN D. HEFFNER, PLLG

175O K STREET. N.W.
SUITE 350

WASHINGTON, D.C. 20006
PHI (2O2) 296-3333
FAX. (202) 296-3039

February 8, 2008

US Army Corps of Engineers
Sibley Square at Wears Park
190 5th Street East - Suite 401
St. Paul, MN 55101-1638

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, MN

Re: STB Docket No. AB-884
MT Properties, Inc.- Adverse Abandonment - Ramsey
County, MN

To Whom It May Concern:

This letter is to advise you that the City of New Brighton,
MN ("Applicant") proposes to abandon and discontinue service on
a rail line known as the Butcher's Spur. The line is owned by MT
Properties, Inc. and operated by the Minnesota Commercial
Railway Company ("MCRC"). It commences in the City of New
Brighton from a turnout on the MCRC's main line and runs
southeast for approximately 2,600 feet to the western right-of-
way of Interstate Highway 35, a distance of approximately 0.5
miles. On or about February 29, 2008, Applicant will seek
Surface Transportation Board ("STB") authorization to accomplish
the proposed adverse abandonment by filing an individual
application for adverse abandonment under 49 U.S.C. 10502. The
line traverses US Postal Service zip code 55112.

Enclosed is a draft Environmental and Historic Report
("EHR"), a document which Applicant must complete and file with
the STB as a component of its abandonment filing. The draft EHR
explains in greater detail the scope of the proposed rail line
abandonment, including a more particular description of the rail

www.heffnerlaw.com j.heffnerOverizon.net
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line in question. We have also enclosed a map of the affected
area which should assist in your review of the environmental
and/or historic impacts (if any) that may arise as a consequence
of the abandonment or salvage of the rail structure on this
line.

We have contacted you at this time to seek your assistance
in completing the EHR. You will note that the EHR addresses
issues pertaining to flood plains, water quality and wetlands -
particular issues for which we seek your comment. See Item 9 of
the HER at pages 7-9. We encourage you to review the enclosed
draft EHR, and contact me, John D. Heffner, within 30 days of
the date of this letter, with any feedback or guidance that you
may be able to offer. Your feedback will be incorporated into
the final EHR, which as we have mentioned, will be delivered to
the STB.

Applicant has not yet filed their adverse abandonment
application at the STB. However, at such time as Applicants
submit their request to abandon service over the line in
question, we will serve you with copies of the request and the
final EHR. At that time, if not sooner, we will supply you with
information sufficient for you to issue comments directly to the
STB's Section of Environmental Analysis (SEA), as well as to us.

We appreciate your cooperation. If you have any questions
regarding the enclosed materials, please contact me at the
address and phone number at the top of this letter."

Very truly yours.

John D. Heffner

Attorney for Petitioner
City of New Brighton

JDH/mhd
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DEPARTMENT OF THE ARMY
St Paul District Corps of Engineers

190 Fifth Street East
St Paul, Minnesota 65101-1683

REPLY TO
ATTENTION OF February 28,2008

Operations
Regulatory (2008-00835-TJF)

Mr. John D. Heflher
1750 K Street NW
Washington, DC 20006

Dear Mr. Heflher:

We have reviewed the information you provided regarding the abandonment of a segment
of rail line in the City of New Brighton. The short line segment, referred to as Butcher's Spur, is
operated by the Minnesota Commercial Railway Company. The segment proposed for
abandonment is in the E Vi of Section 20, T30N, R23W, Ramsey County, Minnesota.

We have determined that this proposed rail line abandonment will not require a
Department of the Army permit, because it will not involve the discharge of dredged or fill
material into any waters of the United States, including wetlands.

This letter is valid only for the project referenced above. If you believe the project would
involve activities in waters or wetlands you should contact our office. PLEASE NOTE THAT
THIS CONFIRMATION LETTER DOES NOT ELIMINATE THE NEED FOR STATE,
LOCAL, OR OTHER AUTHORIZATIONS, SUCH AS THOSE OF THE DEPARTMENT OF
NATURAL RESOURCES OR COUNTY

The decision regarding this action is based on information found in the administrative
record that documents the District's decision-making process, the basis for the decision, and the
final decision

rf you have any questions, contact Mr Tim Fell at-(651) 290-5360.~In any - —
correspondence or inquiries, please refer to the Regulatory number shown above.

Sincerely,

JJRx>bert J. Whiting
/Cm'ef. Regulatory Branch

Racyctod Paper
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LAW OFFICE

JOHX D. HEFFNER, PLLC
1750 K STREET, N.W.

SUITE 35O
WASHINGTON. B.C. 20006

PHI (202) 296-3333
(80S) 896-3939

February 8, 2008

US Environmental Protection Agency
Office of Strategic Environmental Analysis
Metcalf Building
77 West Jackson Boulevard
Mailcode: B-19J
Chicago, IL 60604

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, MN

Re: STB Docket No. AB-884
MT Properties, Inc.- Adverse Abandonment - Ramsey
County, MN

To Whom It May Concern:

This letter is to advise you that the City of New Brighton,
MN ("Applicant") proposes to abandon and discontinue service on
a rail line known as the Butcher's Spur. The line is owned by MT
Properties, Inc. and operated by the Minnesota Commercial
Railway Company ("MCRC"). It commences in the City of New
Brighton from a turnout on the MCRC's main line and runs
southeast for approximately 2,600 feet to the western right-of-
way of Interstate Highway 35, a distance of approximately 0.5
miles. On or about February 29, 2008, Applicant will seek
Surface Transportation Board ("STB") authorization to accomplish
the proposed adverse abandonment by filing an individual
application for adverse abandonment under 49 U.S.C. 10502. The
line traverses US Postal Service zip code 55112.

Enclosed is a draft Environmental and Historic Report
PEHR"), a document which Applicant must complete and file with
the STB as a component of its abandonment filing. The draft EHR
explains in greater detail the scope of the proposed rail line

www.heffnerlaw.com j.heffnerO verizon.net
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abandonment, including a more particular description of the rail
line in question. We have also enclosed a map of the affected
area which should assist in your review of the environmental
and/or historic impacts (if any) that may arise as a consequence
of the abandonment or salvage of the rail structure on this
line.

We have contacted you at this time to seek your assistance
in completing the EHR. You will note that the EHR addresses
issues pertaining to air quality, flood plains, water quality
and wetlands - particular issues for which we seek your comment.
See Items 5 and 9 of the HER at pages 5, 7-9. We encourage you
to review the enclosed draft EHR, and contact me, John D.
Heffner, within 30 days of the date of this letter, with any
feedback or guidance that you may be able to offer. Your
feedback will be incorporated into the final EHR, which as we
have mentioned, will be delivered to the STB.

Applicant has not yet filed their adverse abandonment
application at the STB. However, at such time as Applicants
submit their request to abandon service over the line in
question, we will serve you with copies of the request and the
final EHR. At that time, if not sooner, we will supply you with
information sufficient for you to issue comments directly to the
STB's Section of Environmental Analysis (SEA), as well as to us.

We appreciate your cooperation. If you have any questions
regarding the enclosed materials, please contact me at the
address and phone number at the top of this letter.

Very truly yours,

rohn D. Heffner

Attorney for Petitioner
City of New Brighton

JDH/mhd
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ATTACHMENT 12-A



LAW OFFICE:

JOHN Z>. HEFFNER, PUJLC
1750 K STREET, N.W.

SUITE 350
WASHINGTON. D.O. 200O6

PHI (202) 296-3333
FAX. (2O2) 208-3939

February 8, 2008

State Historic Preservation Office
Minnesota Historical Society
345 Kellogg Boulevard West
St. Paul, MN 55101-1906

Re: STB Docket No. AB-882
Minnesota Commercial Railway Company-Adverse
Discontinuance- Ramsey County, MN

Re: STB Docket No. AB-884
MT Properties, Inc.- Adverse Abandonment - Ramsey
County, MN

To Whom It May Concern:

This letter is to advise you that the City of New Brighton,
MN ("Applicant") proposes to abandon and discontinue service on
a rail line known as the Butcher's Spur. The line is owned by MT
Properties, Inc. and operated by the Minnesota Commercial
Railway Company ("MCRC"). It commences in the City of New
Brighton from a turnout on the MCRC's main line and runs
southeast for approximately 2,600 feet to the western right-of-
way of Interstate Highway 35, a distance of approximately 0.5
miles. On or about February 29, 2008 Applicant will seek Surface
Transportation Board ("STB") authorization to accomplish the
proposed abandonment by filing an "adverse" application pursuant
to 49 U.S.C. 10903. The line traverses US Postal Service zip
code 55112.

Enclosed is a draft Environmental and Historic Report
("EHR"), a document which Applicant must complete and file with
the STB as a component of its abandonment filing. The draft EHR
explains in greater detail the scope of the proposed rail line
abandonment, including a nore particular description of the rail

virww.heffnerlaw.com j.heffnerOverizon.net
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line in question. We have also enclosed a map of the affected
area which should assist in your review of the environmental
and/or historic impacts (if any) that may arise as a consequence
of the abandonment or salvage of the rail structure on this
line.

In connection with this abandonment, Applicant is required
by the STB's regulations (at 49 C.F.R. 1105.8) to prepare as
part of its Application an Environmental and Historic Report
addressing the following issues:

(i) Are sites or structures listed in the National
Register of Historic Places affected? If so, describe
the effects.

To the best of Applicant's knowledge, no site or structures
listed in the National Register of Historic Places will be
affected.

(ii) Will sites or structures 50 years old or older be
affected? If so, and such sites or structures are not
listed in the National Register or Historic Places,
Applicant would submit, at the earliest possible
juncture, a description of the line, including a map,
as well as photographs and descriptions of such
structures to the appropriate State Historic
Preservation Office for review and include a copy of
the cover letter in the Environmental and Historic
Report.

Applicant is compiling a list of all structures on the line
that are 50 years old or older and will supplement this report
and forward a map of the line depicting the location of the
structures and color pictures of said structures as soon as they
are available.

(iii) Will culturally significant locations, archaeological
sites, or unique land forms be affected? If so,
applicant should consult with the involved State
Historic Preservation Office.

To the best of Applicant's knowledge, no culturally
significant locations, archaeological sites, or unique land
forms will be affected.
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MINNESOTA HISTORICAL SOCIETY
State Historic Preservation Office

March 12, 2008

Mr John Heffner
John D Heffner, PLLC
1750 K Street NW, Suite 350
Washington, D C 20006

Re STB Docket No AB-882
Minnesota Commercial Railway Company, Adverse Continuance
STB Docket No AB-884
MT Properties, Inc - Adverse Abandonment
Ramsey County, MN
SHPO Number 2008-1268

Dear Mr Heffner

Thank you for the opportunity to review and comment on the above project It has been
reviewed pursuant to the responsibilities given the State Historic Preservation Officer by the
National Historic Preservation Act of 1966 and the Procedures of the Advisory Council on
Histonc Preservation (36CFR800)

The report indicates that there are no buildings or structures along the line that are at least 50
years old, and that photographs of the line will be submitted as part of the final version of the
EHR

However, photographs of the line do not meet the requirements for a Section 106 review The
line needs to be evaluated for National Register eligibility by a qualified historical consultant
We will not be able to comment on this review for the STB until such evaluation has been
completed

Contact us at 651-259-3455 with questions or concerns

Sincerely,

Dennis A Gimmestad
Government Programs & Compliance Officer

U5 KHlogjt Bouli-wnJ W.-si/Sami fail, Minnesota 55102-l'NXi/T l̂i-phono651-296-6120


